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Introduction 

Stsuidardization  and  classification  of  the  grade  aind  staple  length 
of  cotton  have  been  veil  established  for  many  years*    Almost  without 
exception,  cotton  mills  in  this  country  and  abroad  hold  merchants  to 
rigid  classification  of  cotton,  according  to  generally  accepted  standards 
or  according  to  private  types.    But  many  cotton  farmers  in  the  United 
States  have  little  or  no  reliable  information  about  the  grade  and  staple 
length  of  their  cotton  or  the  relative  value  of  various  grades  and  staples 
The  result  is  that  studies  of  conditions  in  local  cotton  markets  have 
shown  that  farm  prices,  in  many  cases,  do  not  accurately  reflect  differ- 
ences in  the  spinning  value  of  the  various  qualities  of  cotton*  A 
situation  of  this  kind  discourages  quality  improvement  and  gives  rise 
to  inequities  between  farmers  that  need  correction. 

To  encouraige  cotton  quality  improvement  and  better  marketing 
conditions.  Congress,  on  July  1,  1938,  made  funds  available  for  free 
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classification  and  market  news  serric®  tinder  the  terms  of  an  Act  of 
Congress  (7  TJ.S.C.  473a  -  473c)  approTed  in  April  1937  and  commonly 
knovn  as  the  Smith-Doxey  Act*  (See  page  38    for  a  copy  of  the  Smith- 
Bosey  Act«)    In  hrief ,  this  Act  directs  the  Secretary  of  Agriculture 

fimiish  cotton  farmers  who  orgemise  to  iisproTe  their  cotton  the 
folla%ring  services  upon  written  request: 

(1)  Tree  classification  of  cotton  produced  hy  each  organized 

group. 

(2)  Timely  information  on  the  market  supply »  demand,  location, 
condition,  smd  market  prices  for  cotton* 

She  Secretary  of  Agriculture  is  authorized  to  make  necessary 
regulations  to  effectuate  the  purposes  of  this  Act.    A  copy  of  these 
regulations  issued  June  8,  1938,  a^d  subsequent  amendments  are  shown 
on  page  39* 

fhe  Agriculttiral  Marketing  Service  of  the  United  States  Depart- 
ment of  Agriculture  is  charged  with  the  responsihility  of  furnishing 
services  authorized  hy  the  Smith-Bozey  Act*    The  classification  serrice 
and  market  news  are  famished  free  to  members  of  organised  groups,  but 
these  groi:^e  must  cosily  with  certain  conditions  and  accept  certain 
responsibilities  in  order  to  obtain  these  free  serrioes* 

It  is  necessary  for  each  organized  group  of  farmers  to  designate 
a  local  representative  and  an  alternate  representative  to  act  for  members 
of  the  groups    fhese  local  representatives,  among  other  things,  assume 
responsibility  for  the  submission  of  adequate  samples  of  members  <  cotton 
to  the  Service  for  classification  and  for  posting  market  news*    fhey  are 
the  key  men  of  the  groups*    Some  groups  have  found  it  to  the  advantage 
of  the  membership  to  arrange  to  compensate  their  representatives* 
However,  other  groups  have  found  competent  persons  willing  and  able 
to  serve  as  group  representatives  without  pay.    In  any  event,  the  duties 
and  responsibilities  of  these  ^y«|/>nft<py<^  representatives  are  many  and  it 
is  essential  that  they  understand  what  is  required  of  them  if  the  group 
^«  i^ft  fi^yy»t|9i^  ina^mmm  efficiency* 

In  order  to  assist  these  group  representatives,  group  officers, 
and  the  membership  generally,  this  handbook  has  been  prepared*    It  as- 
sumes that  groups  are  already  organized  and  are  ready  to  start  using  the 
services*    No  attempt  is  made  to  answer  every  conceivable  question  that 
is  likely  to  arise  in  connection  with  the  actual  functioning  of  organized 
groups*    But  the  material  presented  is  helieved  to  cover  most  of  the  es- 
sential features  of  free  classification  and  market  news  services  for 
organized  groups* 
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It  aheii;id  he  imdagatood  that  imeh  ef  the  mterial  iaelMed  tM§! 
l5^1>0Qk  is  for  gniaaaee  la  the  affeetivc  Qt>eratlea  of  ageaaiizad  grotros^ 

lia^g  la  ^Qfflg  l^iBfftMg^f  altgrsftUT^  pygg^tergg  arf  fi^^^it^^t  It  li,^ 

paa^sat  that  it  ifill  aet  "be  praotiea;!  for  @&eh  grQi3;p  to  fellsw  this 

?jL^^^  y^pff 8^4tftif^T?8  9f  ^hj  Age^CTiltttral  Marketia,^  S^yyie^ 
eoafer  ¥ith  grotxps  as  frequsatlj  a®  aTailabl®  facilities  permit*  Then® 
field  aea  will  furaish  groixps  ^th  aeeeseary  sti^lies  and  iastruetioas 
^  aad  assist  %rith  special  problems  as  they  arisen 

S^yvice  Isy  &rouD  Re-preseatatives 

lo-^©8tioa«    How  aa^  l©eal  represeatatiTes  ©aeoura^  the  pr©p©r 
fmietioaiag  ©f  the  group! 

laswer»    Oae  of  the  first  duties  of  a  groiap  represeatati"?©  is 
to  make  eertaia  that  all  memhers  are  fully  acquaiated  with  the  serriets 
available  to  the  grot^  and  with  the  most  effect  if©  aeaas  of  usiag  them* 
At  the  begiaaiag  of  the  cottoa  seasoa  aad  as  the  crop  beglas  to  mre^ 
each  aesiher  shoiild  he  kept  posted  as  to  results  obtaiaed  1st  other  members 
throu^  the  use  of  the  elaseifisatioa  and  laarket  aews  serrice*  l^h 
member  should  be  encouraged  to  feel  that  he  is  a  part  of  the  or ^ni nation 
aad  that  full  beaefits  can  be  obtained  only  if  each  person  dees  his  part© 

2»-  ^«  Sow  much  time  will  it  be  necessary  for  the  group  ^epreseat- 
atif©  to  devote  to  his  duties  duriag  the  giania^  seasoat 

A«    The  amount  of  time  the  group  representative  qt  Ms  alternate 
spends  on  the  affairs  of  the  group  will  depead  xcpon  how  well  this  work  is 
performed,  the  extent  to  which  it  is  delegated^  and  the  number  of  members 
la  the  group*    fhe  two  principal  fonctioas  of  the  group  representative 

^  are  drawing  and  shipping  samples  aad  posting  u^ket  news*    If  he  under- 

takes to  perform  these  funetioas  himself,  without  aid  fro®  other  persoas^ 
it  will  be  necessary  for  him  to  spend  at  least  a  part  of  each  business 

^  day  attending  to  the  affairs  of  the  group*    If  this  work  is  delegated  to 

other  persons,  the  amount  of  time  required  of  the  group  representative 
will  be  lessened  substantially*    It  should  be  noted  in  this  oonneetion 
that  ''such  representative  or  alternate  representative  need  not  be  a  pro- 
ducer or  a  member  of  the  group." 

3*-  ^«  ^hat  specific  information  should  group  representatives 
furnish  member sT 

A*    Group  representatives  must  furnish  certain  detailed  inform- 
ation to  all  members  if  their  orgaaisation  is  to  function  properly.  The 
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group  ?©pre  sen  tat  iTe  mst  make  eertain  that  ©aeh  aemter  kaovs  yhere  Ma 
feottoB  is  to  "be  ginned*    In  those  groups  where  certain  days  have  "been 
designated  for  ginning  eotton  of  the  adopted  variety,  members  mst  he 
ke-pt  -posted  as  to  ginning  daysc    Kemhers  shoTild  he  told  where  market 
news  is  posted  so  that  they  may  start  using  this  information  as  soon  as 
the  ginning  season  opens* 

How  can  group  leaders  keep  members  posted  on  the  operation 
of  the  organisation? 

A*    In  the  early  ststges  of  the  development  of  an  organised 
gro^»  memhershix?  meetings  are  prohahly  the  most  effective  means  of 
keeping  memhers  posted*    Personal  contacts  are  desirable  and  effective 
hut  they  may  require  an  excessive  amount  of  time*    Notices  may  he  pub- 
lished in  local  newspapers  having  a  general  circulation  among  members 
and  in  some  instances  us®  of  local  radio  stations  for  this  purpose  may 
be  practical*    County  agents  and  vocational  agriculture  teachers  should 
assist  in  maintaining  relationships  with  members* 

5*-  Q«    Ifhat  arrangements  should  be  made  for  Meetings  between  group 
representatives  and  representatives  of  the  Agricultural  Marketing  Service? 

A*    It  is  apparent  that  if  the  group  representative  is  to  serve 
the  group  efficiently,  he  must  be  available  as  needed  during  the  ginning 
season*    ?i@ld  representatives  of  the  Agricultural  Marketing  Service  make 
trips  to  each  community  during  the  ginning  season  and  it  is  necessary  for 
group  representatives  and  these  field  men  from  the  Department  of  Agricul- 
ture to  meet  as  frequently  as  possible*    These  meetings  should  be  arranged 
at  a  convenient  time  amd  place  so  as  to  conserve  time*    If  special  pro- 
blems arise,  county  agents,  or  branch  offices  of  the  Agricultural  Market- 
ing Service  should  be  notified  and  meetings  between  group  representatives 
and  field  representatives  arremged* 

6*-    Q*    How  can  ^oup  representatives  encourage  proper  harvesting 
methods  by  members? 

A*    To  encourage  proper  picking  or  harvesting  and  handling  of 
cotton,  group  representatives  may  find  it  helpful  to  show  members  the 
difference  between  samples  taken  from  bales  of  carefully  picked  cotton 
and  from  bales  carelessly  or  improperly  harvested*    A  coii^jarison  of  the 
classification  of  samples  and  of  prices  paid  for  cotton  harvested  under 
different  conditions  might  further  emphasize  the  importance  of  careful 
harvesting*    Members  should  be  cautioned  aigainst  leaving  cotton  in  the 
field  too  long  before  harvesting,  and  against  picking  too  soon  after 
rains  or  heavy  dews*    ainning  wet  cotton  often  results  in  damage  to  both 
fiber  and  seed*    Mixing  different  varieties  or  qualities  of  cotton  should 
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be  earefall7  aTolded.    And  It  is  iarporta&t  to  enphaeize  that  If  a  bale 
contains  tiro  or  moref  q^?^,V,t?  it  Is  classified  according  to  the  lowest 
of  sach  (TOalities*    Shis  may  apply  to  the  nixing  of  tvo  or  acre  grades 
or  tvo  or  more  staples  and  in  such  eases  the  hale  vill  he  classified  ac- 
cording to  the  lowest  grade  and  shortest  staple  length  contained  in  the 
samples 

7*  How  can  grotcp  representatires  encourage  proper  ginning  and 

packaging  of  cotton? 

A*    Group  representatires  should  keep  both  farmers  and  ginners 
informed  with  respect  to  cotton  that  is  reduced  in  grade  because  of  rou^ 
preparation*  gin  cutting,  or  for  any  other  reason*    Inrestigation  of  the 
cause  of  such  damage  and  proper  measures  for  correction  should  be  encouraged* 
State  gin  specialists  may  be  helpfal  in  this  connection*    Bou^  preparation 
and  giiw  cut  ting  may  result  from  wet  cotton,  defect  ire  gin  machinery,  or 
from  the  improper  operation  of  the  gin*    Qlnners  should  be  encouraged  to 
use  care  in  corerlng  bales  so  as  folly  to  protect  the  cotton* 

Drawing,  Prenparing.  and  Shiuping  Samples 

8*-    Q*    What  arrangements  need  to  be  made  for  sasqE^'iB^  nembers* 

cottont 

A*  POTMtffl^  gflffipl^y^  ftTrtWl^  §,%  aU  tlq?^  \^  dyaw 

saaaxLes  from  each  bale  of  members'  cotton*    This  work  way  be  done  by  the 
grofttp  ranrea^tAtiirii  or  bv  Mw^tmnt  i^moM  desi^natad  Vy  h1«>  Arr^Tinw 

wiftttiH^  m\     mA9  \Q  dry  t^fe  wwrtlg^  at  %^  fAn^  wi^rgtwiiggi  qi 

suitable  -place*    If  possible,  all  of  the  group's  cotton  should  be  scyipled 
at  the  same  place*    Srery  precaution  should  be  taken  in  designating 
samplers*    Sampling  is  the  responsibility  of  the  local  representatire 
of  the  groop*    It  anst  be  done  or  sttperrised  by  the  representatire*  Since 
Sampling  re<{uire8  considerable  time  some  groups  hare  found  it  expedient 
to  pay  for  these  serrices*    fees  paid  for  this  serrice  range  from  5  to  10 
cents  per  bale  saapled*    In  most  groups,  howerer,  samples  were  drawn  and 
submitted  without  cost  to  the  member*    Although  the  Agricultural  Market- 
ing  Serrice  does  not  object  to  the  group  compensating  sa^olers  it  should 
be  understood  that  this  cost,  if  incurred,  must  be  borne  locflilly  since 
the  Serrice  has  no  fonds  arailable  for  this  porpose* 

9*-    (^*    What  is  the  importance  of  obtaining  representatire 
samples? 

A*    The  classification  of  cotton  prorlded  by  this  serrice 
applies  only  to  samples  as  and  when  sribmltted*    Glassification  of  a  bale 
is  based  upon  the  grade  and  staple  of  cotton  in  the  sample  drawn  from  the 
^ale*    If  thfl  gflgple  ii  not  reuresentatire  of  the  bale  with  which  it  ia 
identified-  elasslflefttton  w4n  be  misleadii^. 
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lO*-         What  kind  of  sample  should  he  suhmltted* 

A*    An7  representative  saisple  drawn  from  hoth  sides  of  the 
hale  may  he  submitted  hy  organized  groups*    Bither  cut  saaiples  or  press- 
hoz  samples  may  he  submitted  hut  in  many  sections  hnyers  ohject  to  ac- 
cepting classification  hased  on  a  press-hox  sample*    When  such  ohjections 
are  raised,  groups  may  find  it  to  their  advantage  to  suhmit  only  cut 
samples*    Since  some  groups  prefer  press-hox  samples  it  will  he  permissihle, 
in  order  to  avoid  possihle  misunderstandings,  for  groups  using  cut  samples 
to  stamp  the  term  "cut  sample'  on  ITorm  1  classification  cards  at  the  time 
such  samples  are  cut* 

11*-  What  is  a  cut  sampleT 

A*    A  cut  sample  is  drawn  from  hoth  sides  of  the  hale*  The 
hagging  is  cut  close  to  a  hand  and  the  cut  edge  of  the  cotton  grasped 
firmly  and  pulled  from  the  hale*    The  two  portions  of  the  sample,  one 
from  each  side  of  the  hale  should  weigh  not  less  than  three  ounces  each 
making  the  comhined  weight  of  the  sample  at  least  six  ounces*    The  por- 
tion from  each  side  of  the  hale  should  he  in  one  piece*    It  should  not 
he  drawn  in  small  parts  or  wads*    Layers  of  cotton  in  the  sample  should 
not  he  disturhed*    The  sample  should  he  ahout  six  inches  wide  and  ahout 
12  inches  long* 

12*-    (^*    What  is  a  press-hox  sample? 

A*    A  press-hox  sample  is  ohtained  during  the  ginning  process, 
usually  from  the  press  hox  prior  to  the  formation  or  completion  of  the 
hale*    The  two  portions  of  the  sample,  one  from  each  side  of  the  hale, 
should  wei^  not  less  than  three  ounces  each,  making  the  comhined  wei^t 
of  the  safliple  at  least  six  ounces*    The  sample  should  not  he  handled  any 
more  than  necessary*    The  portion  from  each  side  of  the  hale  should  he 
in  one  piece*    The  two  portions  of  the  sample  should  he  carefully  rolled 
together,  preferahly  hy  use  of  a  hox  designed  for  this  purpose* 

13*-    (^*    What  are  the  requirements  for  sampling  rotuid  hales? 

A*    A  representative  saniple  of  three  ounces  should  he  suh- 
mitted  from  each  round  hatle* 

14*-         May  samples  he  trimmed? 

A*    Trimming  should  he  limited  to  the  removal  of  hagging  and 
hagging  stains  from  the  outside  layer  of  cut  sasrples* 

15*-    Q*    Is  it  possihle  to  ohtain  additional  instructions  and  a 
demonstration  of  recoimnended  sampling  methods? 


If  gtowp  rflpr«s6BtatiTe»  ndsd  further  iastmotioiie 
in  taapllng,  they  slumld  request  a  demoaetration  from  field  repre&eater* 
tiTes  of  the  Aiprieoltoral  Marketing  Serriee  at  the  time  crappliee  are 
delirered  or  later  in  the  ginning  season* 

16 ^   Hhat  should  he  written  on  the  form  1  classification  card 
hefore  it  is  placed  in  the  saioplel 

fhe  gin  or  warehouse  tag  noaher  should  he  written  on  the 
face  of  the  Tom  1  card  along  with  the  date  on  which  the  hale  of  cotton 
was  sas^led,  as  illustrated  in  figure  1*    On  the  rererse  side  of  the 
card,  as  shown  in  figure  2p  the  naaie  and  post  office  address  of  the 
neabeiwowner  should  he  typed  or  legihly  written* 

Onl7  one  nomher  should  he  written  on  the  face  of  the  card*  Shis 
anmher  should  he  ohtained  from  the  tag  on  the  hale  at  the  tine  of  sasipling 
If  the  hale  is  saapled  at  a  gin,  use  the  gin  tag  nunher>  If  it  is  saapled 
at  a  xaCi^SAftft.  use  the  warehouse  tag  mnnher*    In  figure  1,  the  gin  tag 
nuaher  used  for  illustration  is  874*    Ifhen  the  gin  tag  nuaiher  is  used, 
the  word  warehouse  should  he  hlocked  out  on  the  card,  as  illustrated* 
When  the  warehouse  tag  noaher  is  used,  the  word  gin  should  he  hlocked  out* 

17*->  4*         should  saaples  he  prepared  for  shipneatf 

JL*   Preparation  of  saaiples  for  shipnent  should  hegin  with  the 
insertion  of  a  Tom  1  classification  card  hetween  the  two  parts  of  the 
sasple*    Thin  card  should  hare  the  coupon  attached  and  should  show  the 
gin  or  warehouse  tag  nuaher,  date  of  ginning,  and  the  naae  and  address 
of  the  aeiiber- owner*    Zhis  inforaation  should  he  carefollj  checked*  She 
card  should  he  placed  in  the  saaple  so  as  not  to  hecoae  displaced  in 
transit*    Ihe  saBQ>le  should  then  he  ti^tly  rolled  lengthwise,  (ruhher 
hands,  strings,  or  other  packaging  should  not  he  placed  around  the  sanple 
after  it  is  rolled) ,  and  packed  in  the  shipping  sack  famished  for  this 
purpose*    Zhis  sack  hears  a  self-addressed  tag,  which  reqoires  no  postage 
at  point  of  shipswnt*    Sacks  containing  saaples  should  he  tied  securely 
and  aailed  to  the  designated  classing  office*    Sacks  only  pcurtislly  filled 
should  he  tied  down  ti^tlj  with  the  draw  string  to  prerent  daaage  to  the 
saaiples  in  transit* 

18**  ^*    Is  proapt  shipaeat  of  saaples  essential  and  what  arrange- 
aent  is  aadLe  for  payaent  of  transportation  costs? 

A*   Proapt  shiiaient  of  saaples  hy  the  group  is  essential* 
Shipaents  of  all  saaples  on  hand  should  he  aade  daily*   Zhe  tiae  of  ship- 
aent  should  he  aade  to  confora  with  transportation  schedules  so  as  to 
aToid  delays  in  shipaent*    Xcpenses  connected  with  transportation  of 
saaples  froa  the  local  shipping  point  to  the  classing  office  cure  home 
hy  the  OoTemaent* 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Am  I  CULTURAL  Marketing  Service 
COTTON    CLASSIFICATION  MEMORANDUM 

FORM  I 


Sin  9n  ktftnmtwg 
Tao  ho. 


No,  3»lll575 


Pursuant  to  tne  Act  op  April  i3,  1937  (Public,  No.  2^,  75th  Conq*),  me 
esrtipv  that  according  to  the  official  cotton  standards  op  the  united  states 
?ng  grade  and  staple  length  op  the  samptc  op  cotton  herein  identified  are  ta 

w«sm  belom: 

Grade  Staple      Rioucco  pron  a/c  Renarrg 

5Ay   


Chai 


loARD  OF  Cotton  ExANiNCRt 
f-l20|l 

NOTEIvTNIS  classification  applies  only  to  the  sample  as  AND  MHEN  SUBMTTED  ^ 
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Figure  U*  Face  op  Form  i  classification  card  —  Shohing  grade  and  stapu  op  pemer's  cotton. 
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Agricultuml  Marketing  Service 
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Figure  2.«  Reverse  side  of  Form  I  Classification  Card  —  Showing  name  and  address  op  member* 
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Figure  4,-    The  proper  method  of  comparing  samples  with  the 
standards  for  grade. 
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19 What  l8  done  with  the  samples  vhen  they  are  recelTed 
at  the  classing  office? 

A*    Upon  receipt  of  saarples  at  the  classing  office,  they  are 
laid  out  on  trays  and  each  lot  is  classified  as  soon  as  pcssihle  after 
it  has  been  properly  conditioned*    Ordinarily,  each  lot  is  classified 
in  the  order  in  which  it  is  received.    The  samples  are  not  returned* 
They  "become  the  property  of  the  Qovernment  under  the  terms  of  the 
Smithf-Doxey  Act* 

QlAgglficfttion  of  Samplea  According  to  Srade  and  Staple  Length 

What  is  meant  by  the  classification  of  cotton? 

A*    Cotton  classification  is  the  determination  of  the  grade 
and  staple  length  of  the  cotton  in  a  sample*    Classification  of  cotton 
by  the  Agricultural  Marketing  Service  is  strictly  in  accordance  with 
the  Official  Cotton  Standards  of  the  United  States  (fig*  3,  4,  and  5)* 

21     (I*    What  is  meant  by  grade? 

A*    Grade  in  cotton  is  a  combination  of  three  factors: 

(1)  foreign  matter* 

(2)  Color. 

(3)  Preparation* 

Foreign  matter  refers  to  the  leaf  trash»  shale,  seeds»  motes,  dirt, 
and  sand  that  normally  remain  to  some  degree  in  the  lint  after  ginning* 
Foreign  matter  increases  in  quantity  from  the  hi^er  to  the  lower  grades* 

The  color  in  most  American  cotton  is  White  but  there  are  standard 
descriptions  for  Xztra  White,  Spotted,  Tinged,  Yellow  Stained,  and  Cray 
cotton* 

Preparation  denotes  the  degree ^of  smoothness  with  which  the  cotton 
is  ginned  and  the  relative  nappiness  or  neppiness  of  the  ginned  cotton* 
Hou^iness  of  preparation  reduces  the  grade  of  the  cotton* 

22*-  Q*    What  is  the  importance  of  grade? 

A*    Grade  is  one  of  the  significant  measures  of  cotton  quality* 
Waste  resulting  from  various  manufacturing  processes  depends  to  a  consid- 
erable extent  on  the  grade  of  cotton  used*    Tor  example,  spinning  tests 
indicate  that  the  average  percentage  waste  varies  from  less  than  7  percent 
for  Good  Middling  cotton  to  more  than  15  percent  for  Good  Ordinary*  These 
waste  percentages  are  averages  for  a  number  of  tests  and  represent  the 
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Figure  €  -    Staple  lengths.     Pulls  from  types  representing  the 

OFFICIAL   standards    FOR    NINE   SELECTED   LENGTHS    OF  STAPLE. 
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TTigure  7-  Method  of  pulling  staples. 
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total  Tisitle  picker  and  card  waste  expressed  as  a  percentage  of  the 
weight  of  cotton  spun.    These  differences  in  waste  percentages,  together 
with  other  differences  in  spinning  utility,  result  in  suhstantial  varia- 
tions in  prices  for  different  grades  of  cotton,  as  indicated  by  the 
following  prices  for  l^inch  cotton  in  the  10  designated  markets  during 
the  1938-39  season: 


Average  prices  for  1-inch 


Grade  cotton,  10  designated 
 mftrKg^g  

^hite  and  Extra  White  Cents  per  TX)und 

Strict  Good  Mddling  9.81 

Good  l-addling  9.75 

Strict  Middling  9.59 

Middling  9.24 

Strict  Low  Middling  8.59 

Low  Middling  7.58 

Strict  Good  Ordinary  6.76 

Good  Ordinary  6.13 


23.->  ^.    What  are  some  of  the  factors  that  affect  grade? 

A.    ^e  grade  of  cotton  is  affected  hy  harvesting  and  ginning 
practices  and  hy  natural  factors  such  as  rainfall,  drought,  frosts,  wind- 
storms, insects,  and  diseases.    By  prompt  and  careful  picking  and  hy 
proper  handling  "before  ginning  farmers  produce  hi^er  grades  of  ginned 
cotton  than  if  seed  cotton  is  carelessly  handled.    Ginners  may  isiprove 
the  grade  of  cotton  "by  the  use  of  suitable  gin  machinery,  kept  in  proper 
adjustment  and  operated  at  proper  speeds.    Care  must  he  exercised  so  as 
not  to  allow  "bales  of  hi^  grade  cotton  to  become  plated  with  low  grade 
cotton. 

»  24.-        What  is  meant  by  staple  length! 

A.    The  staple  length  of  cotton  is  the  length  by  meas\irement 
of  a  typical  portion  of  fibers  taken  at  random  from  a  representative 
sample  of  the  bale. 

The  staple  lengths  for  cotton  provided  in  the  Official  Standards 
of  the  United  States  are  "Below  3/4  inch";    3/4  inch;    13/l6-inch;  and 
7/8-inch  and  longer,  measured  in  steps  of  1/32  inch.    Physical  standards 
(fig.  6)  are  provided  for  3/4-inch,  13/l6-inch,  and  7/8-inch  to  1-3/8 
inches,  inclusive,  for  upland  cotton.    Other  staple  lengths  are  descriptive 
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a&d  fixed  by  the  physical  standards  for  adjacent  lengths,  except  that 
physical  standards  cure  provided  for  American  Upland  cotton  1-1/2  inches 
staple,  Americaiii-SgTptian  and  Sea  Island  cottons  having  staple  lengths 
of  1-1/2,  1-9/16,  1-5/8,  and  1-3/4  inches* 

25»-        What  is  the  iorportance  of  staple  length? 

A*    Staple  length  is  one  of  the  important  indicators  of  the 
spinning  utility  of  cotton*    The  longer  staples  are  required  for  extras 
fine  and  extrar- strength  yarns*    And  even  in  the  coarser  yarns  where  the 
shorter  staples  are  ordinarily  used,  the  longer  staples  of  the  same 
grade  and  character  usually  produce  superior  textile  materials  at 
somewhat  lower  lahor  and  overhead  costs  as  compared  with  similar 
materials  made  from  shorter  staples*    Mainly  for  these  reasons  the 
longer  staple  cottons  sell  for  a  higher  price  than  the  shorter  staples 
of  the  same  grade  and  character*    The  average  price  per  pound  of  various 
staple  lengths  of  Middling  cotton  in  the  10  designated  markets  during 
the  1938-39  season  was  as  follows: 


Staple  length 

(inchest  Middling 

Cents  per  T)ound 

13/16   7.77 

7/8   8.70 

15/16   9.00 

1   9.24 

1-1/16   9.56 

1-1/8  (Memphis,  Tenn.).  •  •  10*59 


26.  -  ^.    What  are  some  of  the  factors  that  affect  staple  length? 

A*    The  staple  length  of  cotton  depends  to  a  large  degree 
on  the  variety  of  seed  planted  hut  variations  in  growing  conditions  may 
affect  the  length  of  staple  obtained  from  a  given  variety  of  cotton. 

27.  -  Q*    What  is  character? 

A.    Character  of  cotton  is  usually  defined  as  those  quality 
factors  not  included  in  grade  or  staple  length*    These  factors  may  he 
described  as  body,  \iniformity,  strength,  fineness  of  fibers,  etc.  There 
are  no  official  standards  for  character  such  as  those  for  grade  and 
staple  although  the  officisd  standards  for  length  of  staple  represent 
"normal"  or  "average"  character*    But  character  is  an  important  element 
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in  cotton  qiiality  and  affects  its  value  and  spinning  utility.    In  cohh 
mercial  practice,  geographical  origin  is  used  to  a  consideralJle  extent 
to  denote  character  and  descriptive  terms  such  as  "Atlantics" ,  "Deltas", 
"Westerns",  and  "Southwest  Irrigated"  are  often  used#    Such  descriptive 
terms  as  "strong",  "soft",  "weak",  "immatiire",  and  "perished"  are  also 
used  to  denote  character* 

28 ^«    Why  do  competent  cotton  classers  occasionally  differ  in 
determining  the  grade  of  the  sane  samples  or  of  samples  representing  the 
same  halesT 

A*    Among  the  reasons  for  differences  hetween  competent 
classers  in  the  grading  of  the  same  sample  or  of  samples  representing 
the  same  cotton  are  variable  and  changing  li^t  conditions,  lack  of 
Tiniformity  within  an  individual  sample  or  "between  samples  from  the  same 
hale,  changes  in  grade  characteristics  of  the  same  sample  due  to  repeated 
handling,  and  differences  of  opinion  as  to  the  grade  of  so-called  "border- 
line samples— those  samples  which  in  grade  factors  are  or  seem  to  he 
"on  the  line"  "between  adjacent  grades*    Despite  these  difficulties  the 
grade  classification  of  cotton  shown  on  the  Form  1  cards  received  "by 
farmers  will  seldom  differ  more  than  one  grade  if  the  cotton  should  be 
reclassified*    Experience  has  shown  that  on  the  aversige  some  differences 
may  occur  on  ahout  12  to  15  percent  of  the  samples  classed.    Such  dif- 
ferences, of  course,  tend  to  average  out  since  the  raising  of  grades  on 
some  samples  in  subsequent  classifications  offsets  the  lowering  of  grades 
on  others*    It  is  this  averaging  of  classifications  of  large  lots  of 
cotton  which  gives  classing  the  appearance  pf  greater  exactness  than  is 
known  to  exist  for  individual  bale  classifications* 

29*-  Q*    Why  do  competent  classers  differ  in  determining  the  staple 
length  of  the  same  samples  or  of  samples  representing  the  same  bales? 

A*    To  a  considerable  extent  the  reasons  Just  given  for  dif- 
ferences between  classers  in  grading  apply  as  well  to  differences  in 
staijle  determinations*    Perhaps  the  most  importauit  reasons  for  differ- 
ences in  staple  length  classifications  of  the  same  sample  or  of  samples 
from  the  same  bales  are  the  varying  lengths  within  individual  samples 
and  between  samples  from  the  same  bale,  and  changing  atmospheric  condi- 
tions, particulairly  changes  in  relative  humidity*    The  classification 
for  staple  length  that  farmers  receive  on  Porm  1  cards  will  rarely  differ 
as  much  as  l/l6  inch  if  the  cotton  should  be  reclassified,  "but  experience 
shows  that  differences  of  l/32  inch  on  subsequent  classifications  may 
occTir  on  about  22  to  25  percent  of  the  samples  classed*    Variations  in 
classification  for  staple  length  also  tend  to  average  out  since  the 
raising  of  the  staple  length  of  some  samples  in  subsequent  classifica- 
tions offsets  the  reductions  in  length  on  others* 
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30 that  is  'being  dona  to  Improre  the  classification  of  cottonT 

A*    Both  the  classification  and  standardization  of  cotton 
are  subjected  to  careful  and  continoous  study  and  to  scientific  research 
designed  primarily  to  iniproTe  measures  and  measurements  of  cotton  quality* 
Improvement  in  the  consistency  and  uniformity  of  classification  has  re- 
sulted from  the  establishment  of  fixed  standards  for  grade  and  staple 
length  of  American  cotton*    These  standards  are  prepared  by  the  Agricul- 
tural Marketing  Service  and  are  agreed  upon  hy  representatives  from  all 
important  branches  of  the  cotton  trade  and  industry*    By  international 
agreement  representatives  of  foreign  countries  consuming  the  hulk  of 
American-cotton  exports  also  participate  in  conferences  regarding  the 
Universal  Standards  for  grade  of  American  upland  cotton*    Classers  fre- 
quently refer  to  these  standards  for  guidance*    Thorough  training  of 
classers  and  careful  supervision  are  also  effective  means  of  increasing 
the  accuracy  of  both  commercial  and  Oovernment  classing* 

31*-        Why  is  cotton  classification  necessary? 

A*    The  classirication  of  cotton  is  heoessary  because  of  wide 
variations  in  spinning  utility  and  prices  of  various  qualities  of  cotton* 
When  prices  vary  from  6*5  cents  per  pound  for  Gk>od  Ordinary  13/16  inch 
to  10*5  cents  for  Strict  Good  Middling  l-l/lS  inches  or  more,  the  need 
for  some  system  of  classification  according  to  quality  seems  apparent* 
In  reality  variations  in  price  due  to  quality  are  even  vider  than  this* 
The  development  of  classification  and  standards  for  cotton  quality  grev 
out  of  the  recognition  of  these  wi^  differences  in  value  of  different 
qualities  of  cotton  by  cotton  merchants  and  mills*    The  multiplicity  of 
standards  and  systems  of  classification  gave  rise  to  the  establishment 
of  the  United  States  Official  Cotton  Standards  by  Federal  lav*  Studies 
and  investigations  of  prices  received  by  farmers  for  cotton  show  that 
most  farmers  producing  the  hi^er  grades  and  longer  staples  of  cotton 
are  not  receiving  full  premiums  for  their  cotton*    The  free  classifica- 
tion system  of  the  Agriciiltural  Marketing  Service  places  farmers  in  or- 
ganized cotton-improvement  groups  in  a  position  to  benefit  from  the 
classification  of  cotton  as  cotton  merchants  and  mills  have  benefited 
over  a  long  period  of  years* 

32*->  (t*    Where  does  the  grade  of  the  sample  appear  on  the  Form  1 
classification  card? 

A*    The  grade  of  the  sample  of  member ^s  cotton  as  classed  is 
written  in  the  lower  left-hand  comer  of  the  IPorm  1  classification  card* 

33.-  Q*    What  is  the  meaning  of  the  various  abbreviations  for 
grade,  as  SM,  N,  and  SLMT 


17 


A«    These  abbreviations  represent  the  various  grades  of  cotton 
written  on  Form  1  cards.    SM  means  l^Thite  Strict  MiddXing;  M  means  White 
Middling;  SLM  means  White  Strict  Low  Middling.    Alj'breviations  used  to 
designate  the  various  grades  of  upland  cotton  are  as  follows: 


WMte 

Extra 

?p^tt§d 

Yellow 

Stained 

Middling  Pair 

MP 

Strict  Good  Middling 

SGM 

Good  Addling 

GM 

GMEW 

GMSp. 

GMT 

GMIS 

GMG 

Strict  Middling 

SM 

SMEW 

SMSx>. 

SMT 

SMTS 

SMG 

Middling 

M 

im 

MSp^ 

MT 

MYS 

MG 

Strict  Low  Middling 

SLM 

SLKSX 

SLMSp. 

SLKT 

Low  Middling 

LM 

LMSW 

LMSp. 

LMT 

Strict  Good  Ordinary- 

SGO 

SGOW 

Good  Ordinary 

GO 

GOEW 

34.  -        Where  does  the  staple  length  of  cotton  appear  on  the 
Form  1  classification  card? 

A.    The  staple  length  in  inches  or  fractions  of  an  inch 
appears  Just  to  the  right  of  grade  designations  on  the  Form  1  classifi- 
cation card. 

35.  -         To  what  does  the  term  "Reduced  from  a/c"  which  appears 
on  the  Form  1  card  refer  and  what  is  the  explanation  of  the  need  for 
this  term? 

A.    The  term  "Reduced  from  a/c"  on  the  Form  1  classification 
card  refers  to  a  reduction  in  grade  or  staple  "because  of  poor  preparation 
or  poor  character.    Althou^  Tpreimration  is  one  of  the  elements  in  the 
grade  of  cotton  (foreign  matter,  color,  and  preparation)  it  is  customary 
to  indicate  significant  reductions  in  grade  resulting  from  poor  prepara- 
tion.   Poor  preparation  usually  results  from  ginning  wet  cotton  or  from 
defective  or  improperly  operated  gin  machinery.    Although  character  is 
not  one  of  the  elements  in  the  grade  or  staple  length  of  cotton  it  is 
customary  to  indicate  significant  reductions  in  staple  length  resulting 
from  poor  character.    Poor  character  may  result  from  a  number  of  differ- 
ent factors  among  which  are  weak  staple,  lack  of  uniformity  in  staple 
length,  coarse  fibers,  and  immaturity  of  fibers.    Variations  in  char- 
acter apparently  arise  in  part  from  varietal  differences  but  climatic 
and  other  growing  conditions  are  also  known  to  influence  character  in 
cotton. 
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36»«  ^9    What  does  th®  grade  or  staple  designation  written  -under 
Reduced  from  a/c"  mean? 

A*    fhe  grade  or  staple  written  under  "Heduced  from  a/c"  on 
the  Form  1  classification  card  is  the  grade  or  staple  that  the  cotton 
WQuld  have  "been  except  for  the  stated  quality  defect •    This  grade  or 
sta-ple  is  not  to  he  confused  with  the  s-pecified  /sarade  or  stable  of  the 
sanrple  written  in  the  left-hand  corner  of  the  card* 

37«-        What  is  written  under  ''Reiaarks*  in  the  lower  right-hand 
comer  of  the  Form  1  classification  card? 

A*    An  explanation  of  or  the  reason  for  any  reduction  in 
grade  or  staple  referred  to  in  section  36  is  written  on  the  Form  1  card 
in  the  space  under  "Eemarks.^    Some  of  the  explanations  that  may  be 
written  under  "Remarks"  are  as  follows? 

"&in  cut"  means  that  the  cotton  has  been  reduced  in  value  more 
than  two  grades  because  of  excessive  "cutting"  by  gin  saws» 

"Rough  Tjrep"  means  that  the  grade  of  the  cotton  has  been  reduced 
in  value  less  than  two  grades  because  of  improper  ginning. 

"Immatxire"  means  that  the  cotton  was  picked  and  ginned  before 
the  fiber  had  reached  a  normal  state  of  maturity  and  that  its  staple 
is  relatively  weak  and  of  inferior  value* 

"Weak  staple"  means  that  the  cotton  has  a  staple  of  less  than 
normal  strength* 

38*«  Q*    How  soon  will  members  receive  Form  1  classification  cards 
after  their  cotton  is  sampled? 

A*    Experience  with  the  classification  service  for  the  crops 
of  1938  and  1939  indicates  that  the  average  time  required  for  returning 
Form  1  cards  is  likely  to  vary  from  36  to  72  hours,  depending  upon  the 
following; 

(1)  Promptness  with  which  sanrples  are  shipped  by  local  represent- 
atives* 

(2)  !Fime  required  for  transporting  samples  to  classing  offices* 

(3)  Time  required  for  conditioning  samples  at  classing  offices* 

(4)  Time  required  for  classing  and  recording  classification  on 
Form  1  cards* 

(5)  Time  required  for  cards  to  reach  gorwer-members  throu^ 
the  mail* 
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Table  1.-  CODE  K)R  CIAS SIPI CATION  OF  THE  COTTON  CROP  OP  1940 


A.  GBADBS  AND  COLOHS; 
!•  Upland 


Code       2.     American-Egyptian  (Pima  and  SXP)  Code 


Extra  White 

Good  Middling   31 

Strict  Middling   41 

Middling   51 

Strict  Low  Middling 

Low  Middling  

Strict  Good  Ordinary 
Good  Ordinary   91 


•   B   •  • 


Strict  Good  Ordinary- 


Si 
71 
81 


White 

Middling  Fair   12 

Strict  Good  Middling  ..•  22 

Good  Middling   32 

Strict  Middling    42 

Middling   52 

Strict  Low  Middling  62 

Low  Middling   72 


82 


Good  Ordinary   92 

S-potted 

Good  Middling   33 

Strict  Middling    43 

Middling   53 

Strict  Low  Middling  . • . .  63 

Low  Middling   73 

Tinged 

Good.  Middling   34 

Strict  Middling    44 

Middling  •..   54 

Strict  Low  Middling  ....  64 

Low  Middling   74 

Yellow  Stained 

Good  Middling   35 

Strict  Middling   45 

Middling   55 

Gray 

Good  Middling   36 

Strict  Middling    46 

Middling   56 

Below  grade   107 


No.  1  , 
No,  li 
No.  2  , 


2i 

3  , 


No. 
No. 
No.  3j 
No.  4  , 
No.  # 
No.  5  , 


Below  grade 
Pima  and  SXP  will  "be  designated  as  "10" 
and  "30",  respectively,  in  the  space 
where  color  is  shown  for  upland  cotton. 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


3.    Sea-Island  (U.  S.  Growth) 


No.  1 
No.  Ij 
No.  2 
No. 
No. 
No. 
No. 


2i 

3  . 

4  . 


Code 

1 
2 
3 
4 
5 
6 
7 


No.  4|   8 

No.  5   9 

No.  5^   10 

No.  6   11 

Below  grade   12 

Sea^Island  cotton  will  he  designated 
"20"  in  the  space  where  color  is 
shown  for  upland  cotton. 


B.  PREPARATION 

1.  Cotton  shorter  than  1-1/8  inches 

Smooth  

Normal   < 

No. 


Code 


1  Reduced  one  grade  »  

No.  2  Reduced  two  grades   

No.  3  Reduced  more  than  two  grades 

(Gin  cut)    5 

2.    Cotton  1-1/8  inches  and  longer 

A    1 


B  .  

C 

D  ..... 
Gin  cut 


2 
3 

4 

5 


Terms  "Bright"  and  "Light  Spot"  will  he  designated  by  "  4  »  and  "L"  re- 
spectively, following  the  grade  and  color  code  as  "524"  and  "63  L". 
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39»->        What  information  is  re  tamed  to  local  representatiTes 
regarding  the  classification  of  memhers*  samplesY 

A*    Local  representatiTes  receive  a  classification  sheet 
shoving  the  grade  and  staple  of  all  samples  received  "bj  the  classing 
office.    Ordinarily,  the  local  representative  should  receive  this  class- 
ification sheet,  which  will  he  in  code,  at  about  the  same  time  members 
receive  their  ?orm  1  classification  cards  throu^  the  mail*    The  class- 
ification sheet  shows,  in  code,  the  various  staple  lengths,  grades  auid 
colors,  hut  it  does  not  show  them  by  name.    Information  for  interpret- 
ing grades  on  these  classification  sheets  is  shown  in  table  1* 

Staple  lengths  are  designated  by  number — eisich  number  designating 
that  many  thirty- seconds  of  an  inch,  as  follows: 
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means 

"No  staple** 

41 

means 

41/32 

or 

1-9/32  inches 

23 

n 

**below  3/4  inch" 

42 

n 

42/32 

or 

1-5/16 

a 

24 

li 

24/32  or  3/4  inch 

43 

n 

43/32 

or 

1-11/32 

R 

26 

if 

26/32  or  13/16  inch 

44 

R 

44/32 

or 

1-3/8 

n 

28 

18 

28/32  or  7/8  ^ 

45 

it 

45/32 

or 

1-13/32 

n 

29 

ft 

29/32  or  29/32  ** 

46 

fl 

46/32 

or 

1-7/16 

tt 

30 

fl 

30/32  or  15/16  " 

47 

R 

47/32 

or 

1-15/32 

H 

31 

R 

31/32  or  31/32  ** 

48 

R 

48/32 

or 

1-1/2 

R 

32 

N 

32/32  or  1  inch 

49 

R 

49/32 

or 

1-17/32 

R 

33 

n 

33/32  or  1-1/32  inches 

50 

H 

50/32 

or 

1-9/16 

R 

34 

n 

34/32  or  1-1/16  " 

51 

R 

51/32 

or 

1-19/32 

n 

35 

It 

35/32  or  1-3/32  ** 

52 

H 

52/32 

or 

1-6/8 

fl 

36 

36/32  or  1-1/8  " 

53 

R 

53/32 

or 

1-21/32 

H 

37 

H 

37/32  or  1-5/32  ** 

54 

M 

54/32 

or 

1-11/16 

H 

38 

H 

38/32  or  1-3/16  ** 

55 

R 

55/32 

or 

1-23/32 

R 

39 

n 

39/32  or  1-7/32  " 

56 

« 

56/32 

or 

1-3/4 

H 

40 

40/32  or  1-1/4  ^ 

40.        What  is  the  code  for  Strict  Middling  15/16  inch  cotton? 


A.    The  code  for  Strict  Middling  15/16  inch  cotton  is  42  -  30 • 
The  figure  4  in  •*42**  indicates  the  grade  Strict  Middling  and  the  figure 
''2'*  the  color  White.  The  number  "30"  indicates  thirty-second  inches. 

41.  What  is  the  code  for  Strict  Low  Middling  Tinged  1-1/16 

inches? 

A.    The  code  for  Strict  Low  Middling  Tinged  1-1/16  inches 
is  64  -  34.    The  figure  "6"  refers,  in  "64",  to  the  grade  Strict  Low 
Middling  and  the  figure  "4"  to  the  color  Tinged.    The  number  "34"  in- 
dicates thirty- second  inches. 

42.  What  is  the  code  for  American-Egyptian  Pima  No.  2|-, 
1-9/16  inches? 
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A*    The  code  for  American  Egyptian  Pima,  Ho*  1-9/16 
inches  is  410  -  50.    The  figure  "4"  in  "410"  refers  to  grade  No« 
and  the  number  "10"  indicates  Pima.    The  number  "50"  indicates  thirty- 
second  inches* 

43*  ^    What  does  the  term  "no  staple"  mean? 

A.    "]lTo  staple"  means  that  the  character  of  the  cotton  in  the 
saoiple  is  so  poor  (veaik,  irregular,  immature,  etc.)  that  no  staple  length 
can  he  assigned  to  it. 

44*         What  does  the  term  "helow  grade"  mean? 

A*    "Below  grade"  means  that  the  grade  of  the  cotton  in  the 
sample  is  lover  than  the  lowest  grade  in  the  official  standards*  For 
upland  cotton  to  he  designated  as  "helow  grade"  the  sample  would  he 
lower  in  grade  than  any  of  the  following:    (l)  Good  Ordinary  White  or 
Extra  White,  (2)  Low  Middling  Spotted,  (3)  Low  Middling  Tinged,  (4) 
Middling  Yellow  Stained,  and  (5)  Middling  Gray. 

45.  Q.    How  should  classification  sheets  he  used? 

A*    Classification  sheets  may  he  used  hy  representatives  to 
ftimish  members  with  the  grade  and  staple  length  of  their  cotton  in  case 
they  fall  to  receive  or  misplsu5e  Form  1  classification  cards.  Classi- 
fication sheets  may  also  be  used  to  make  comparisons  of  the  quality  of 
cotton  produced  in  each  community  from  one  season  to  another  and  in  the 
preparation  of  press  releases.    A  comparison  of  these  sheets  for  differ- 
ent seasons  will  reveal  changes  in  the  grade  and  staple  length  of  cotton 
produced  and  the  extent  to  which  uniformity  of  staple  length  is  achieved 
within  organized  communities.    It  is  also  essential  for  the  group  repre- 
sentative and  group  leaders  to  have  information  on  the  quality  of  cotton 
produced  by  various  members  so  that  they  may  encourage  improved  harvest- 
ing and  ginning  methods.    It  is  ajxparent  that  for  group  leaders  to  be  of 
maximum  service  to  the  organization,  a  complete  and  permanent  file  of 
classification  sheets  should  be  kept. 

46.  Will  duplicate  Form  1  cards  be  issued? 

A.    Duplicate  Form  1  classification  cards  will  be  issued  upon 
proper  request  from  a  member  who  has  lost  or  failed  to  receive  his  card. 
Such  request,  however,  should  be  accompanied  by  the  bale  number  or  sample 
identification  and  aJi  explanation  of  why  such  duplicate  card  is  needed 
and  the  reason  for  not  obtaining  the  grade  and  staple  length  of  the 
sample  in  question  from  the  classification  sheet  returned  to  the  member's 
group  representative. 
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Cotton  Market  Kevs  Service 

47»  Q,,    VThat  price  quotations  does  a  meml)er  of  an  organized  group 
need  in  order  to  bargain  effectively  for  the  full  value  of  the  grades  and 
staples  he  has  for  sale? 

A*    A  member  needs  all  price  information  that  has  a  hearing 
on  prices  in  his  local  market.    Such  information  should  include  premiums 
and  discounts  for  grade  and  staple  length*    It  should  he  used  to  as- 
certain the  approximate  local  market  price  for  each  quality  of  cotton 
a  member  has  for  sale* 

48«  Q,»    How  can  group  representatives  assist  members  in  obtaining 
accurate  price  quotations  in  local  markets? 

A*    Group  representatives  may  figure  the  approximate  price  of 
the  grade  and  staple  length  of  cotton  that  members  have  to  sell  from 
cotton  futures  prices,  central  market  price  quotations,  and  from  avail- 
able local  price  quotations.    Prices  arrived  at  in  this  manner  are  in 
the  nature  of  appraisals  and  do  not  necessarily  mean  that  members  will 
receive  exactly  those  prices  in  every  instance.    In  some  cases,  they 
may  receive  slightly  more,  in  others  slightly  less  than  the  indicated 
value  of  their  cotton.    In  any  event,  the  group  representative  should 
stress  the  point  that,  in  the  absence  of  some  special  arrangement  for 
the  sale  of  the  group's  cotton,  each  member  must  find  a  buyer  and  do 
his  own  bargaining,  using  price  quotations  and  Form  1  classification 
cards  as  gaides. 

49.  Q,.    Why  are  actual  prices  likely  to  vary  somewhat  from  those 
quoted  at  a  given  time? 

A.    Price  quotations  for  both  local  and  central  markets  are 
approximations  of  actual  values  and  are  in  the  nature  of  averages  for 
each  grade  and  staple  length.    There  is  a  range  within  each  grade  and 
cotton  on  the  hi^  side  of  the  grade  may  sell  for  somewhat  more  than 
cotton  on  the  low  side  of  the  same  grade.    The  character  of  cotton  also 
affects  values  and  the  use  to  which  buyers  intend  to  put  cotton  of  a 
particular  character  may  result  in  higher  prices  for  one  farmer's  cotton 
than  for  another's  cotton  of  the  same  grade  and  staple  length.  Character, 
however,  should  not  vary  greatly  within  a  single  one-variety  community. 
Price  Quotations  are  guides  for  bargaining  and  are  not  "iron-clad" 
measures  of  value  which  can  be  obtained  under  all  circumstances. 

50.  ^.    How  should  cotton  fatures  prices  be  used  in  figuring 
local  market  prices? 


I 


23 


A»  Group  representatives  or  memters  of  organized  groups  ma;y 
use  cotton  futures  prices  in  figuring  local  market  prices  in  much  the 
same  ¥ay  that  local  buyers  use  them*    Ordinarily,  local  buyers  base 
their  offers  to  buy  on  futures  prices.    Upward  and  downward  swings  in 
offers  from  day  to  day  generally  reflect  changes  in  futures  prices.  For 
that  reason,  it  is  important  for  group  representatives  and  members  to 
understand  and  to  keep  posted  on  current  cotton  futures  prices. 

51.  ^        VThat  are  cotton  futures  prices? 

A.    Cotton  futures  prices  are  price  quotations  for  actual 
transactions  in  cotton  futures  contracts.    2?hese  prices  reflect  the  price 
of  Middling  15/l6-inch  cotton  to  be  delivered  during  designated  periods. 
The  seller,  however,  has  the  privilege  of  delivering  other  specified 
grades  and  staple  lengths  with  certain  eidditions  or  deductions  in  prices. 
The  exact  details  of  the  qualities  of  cotton  tenderable  on  a  contract 
may  be  obtained  by  writing  the  Agricultural  Marketing  Service,  Washington, 
D.  C,  but  it  is  not  essential  to  know  those  details  to  make  use  of  price 
quotations  for  cotton  futures  contracts. 

52.  -        What  are  cotton  fut-ores  contracts? 

A.    Cotton  futures  contracts  represent  transactions  in  which 
the  seller  agrees  to  deliver  and  the  b-uyer  agrees  to  receive  a  specified 
quantity  of  cotton  at  a  designated  future  time  in  accordance  with  rules 
and  by-laws  of  the  exchange  upon  which  the  contract  is  made,  and  in  ac- 
cordance with  the  United  States  Cotton  Futures  Act  as  amended.  The 
contract  provides  for  the  delivery  of  the  equivalent  of  approximately 
50  or  100  bales  depending  upon  its  terms.    It  provides  that  cotton  may 
be  delivered  at  certain  designated  delivery  points  but  only  one  such 
point  may  be  used  in  making  delivery  on  any  one  contract. 

53.  -        What  are  cotton  futures  markets? 

A.    Cotton  futures  markets  are  markets  in  which  there  are 
organized  exchanges  where  cotton  is  bou^t  and  sold  for  future  delivery. 
In  the  United  States,  cotton  futures  exchanges  are  the  New  York  Cotton 
Exchange,  the  New  Orleans  Cotton  Exchange,  and  the  Chicago  Board  of  Trade. 

54.  -        How  can  group  representatives  and  members  of  organized 
groups  obtain  ciirrent  cotton  futures  prices? 

» 

A.    Group  representatives  and  members  of  organized  groups 
may  obtain  current  cotton  futures  prices  from  the  folloiring  sources: 

(1)  Eadio 

(2)  Daily  newspapers. 

(3)  Telegraph  services • 

(4)  Reports  of  the  Agricultural  Marketing  Service. 

(5)  Cotton  brokerage  offices. 
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55*-  0,9    How  may  current  cotton  futures  prices  be  obtained  by 

radio? 

A*    The  Agricultural  Marketing  Service  has  arranged  to  fur- 
nish cotton  futures  price  quotations  to  radio  stations  throughout  most 
of  the  Cotton  Belt*    These  prices  are  broadcast  at  regalar  intervals 
throu^out  the  day  in  many  areas,  especially  in  those  sections  where 
cotton  farmers  and  others  seem  sufficiently  interested  to  justify  such 
broadcasts*    In  most  Instances,  broadcasts  are  made  four  times  daily — 
at  or  about  9:10  A*M.»    11:10  A.M.,    1:10  P.M.,  and  2:10  P«M*,  central 
standard  time*    Any  one  having  access  to  a  radio  may  obtain  these 
prices*    In  many  sections  of  the  Cotton  Belt,  certain  radio  stations 
broadcast  cotton  futures  prices  at  more  frequent  intervals  during  the 
day*    SchedtLles  of  radio  broadcasts  should  be  posted  on  bulletin  boards 
in  local  communities  and  detailed  information  may  be  obtained  by  writ- 
ing branch  offices  of  the  Agricultural  Marketing  Service* 

56*-  Q*    Where  can  cotton  futures  prices  be  found  in  daily  news- 
papers Eind  in  what  form  are  they  published? 

A*    The  larger  daily  newspapers  in  all  cotton-growing  States 
publish  cotton  futures  prices  daily*    Afternoon  papers  may  publish 
prices  for  the  same  day  that  the  newspaper  is  published*    Morning  papers 
publish  futures  prices  for  the  previous  day.    The  following  table  show- 
ing cotton  futures  prices  quoted  for  the  New  York  market  in  cents  per 
pound,  on  the  morning  of  April  6,  1940,  for  April  5  with  comparisons 
for  the  previous  day  Illustrates  the  form  in  which  these  prices  may  be 
published: 


>  Opea 

<7lose 

Previous 
close 

May 

»  10*77 

10*81 

10*79 

10*80 

10.78 

July 

•  10*58 

10.68 

10*58 

10*57 

10*56 

October 

»  9*89 

9*89 

9*86 

9*88 

9.86 

December 

'  9*72 

9*74 

9.71 

9.71 

9*69 

Jamiary 

»  9*69 

9*69 

9.69 

9*67 

9*65 

March 

»  9*60 

9*60 

9*57 

9.57 

9*55 

These  price  quotations  usually  appear  at  the  end  of  a  news  story  about 
the  cotton  market*    The  months  at  the  left  of  this  table  indicate  months 
in  which  each  futures  contract  quoted  matures.    May,  July,  October,  and 
December  relate  to  1940  and  January  amd  March  to  1941*    The  first  column 
headed  "open"  shows  quotations  for  the  first  contracts  in  each  month 
traded  in  after  the  opening  of  the  market*    Figures  under  "hi^"  are  the 
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highest  prices  for  which  contracts  sold  during  the  day  and  those  under 
"low"  are  the  lowest  prices  for  the  day»    Prices  under  "close"  show  the 
price  at  which  contracts  sold  at  the  close  of  the  market  for  each  month 
and  those  under  "previous  close"  are  corresponding  prices  for  the  close 
of  the  market  on  the  preceding  day. 

57.  -         Is  it  practical  for  group  representatives  to  obtain  cotton 
t               futures  prices  from  telegraph  services? 

A»    Telegraph  services  furnish  the  most  up-to-date  prices 
on  cotton  futures  available.    Quotations  are  furnished  "by  this  service 
every  quarter  hour  during  the  day»    Such  direct  wire  services  may  "be 
practical  for  some  groups  in  the  larger  local  markets  hut  in  the  smaller 
ones  the  service  is  probably  too  expensive.    The  larger  groups  might 
investigate  the  possibility  of  obtaining  this  service  and  smaller  groups 
may  be  able  to  obtain  the  sei*vice  from  local  cotton  b"uyers. 

58.  -  Q.    Does  the  Agricultiiral  Marketing  Service  publish  any  reports 
showing  cotton  fut\ires  prices? 

A.    !Ehe  Agricultural  Marketing  Service  publishes  daily  and 
weekly  reports  showing  cotton  futures  prices  along  with  other  price  and 
market  information.    These  reports  may  be  obtained  free  upon  request  as 
,  indicated  in  sections  84  and  85.    Such  price  quotations,  however,  must  be 

sent  through  the  mail  and  will  not  be  strictly  current  even  when  daily 
reports  are  received. 

59.  -  Q*    What  are  the  possibilities  of  obtaining  current  cotton 
fut\ares  prices  from  brokerage  offices? 

A.    In  the  larger  local  markets,  cotton  futures  prices  are 
posted  on  bulletin  boards  in  cotton  or  commodity  brokerage  offices.  These 
boards  are  frequently  accessible  to  the  general  public  and  in  some  instances 
the  membership  of  organized  groups  may  find  it  practical  to  use  this  source 
*  for  cotton  futures  price  quotations. 

60.  -  Q.  Should  price  quotations  for  the  near-active  futures  months 
be  used  by  group  representatives  and.  members  of  organized  groups  in  figur- 
ing local  prices? 

A.    Ordinarily,  price  quotations  for  the  near-active  futures  j 
months  should  be  used  in  figuring  prices  in  local  markets.    Near-active  ' 
cotton  futures  prices  are  quotations  for  futures  contracts  which  call  for 
delivery  of  actual  cotton  in  the  month  nearest  to  the  time  the  quotation 
is  made.    The  active  futures  months  are  Jxdy,  October,  December,  January, 
March,  and  May.    Early  in  the  cotton-marketing  season,  that  is,  during 
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August  and  September,  the  near-actlTe  futiires  month  is  October «  During 
October  and  ITovember,  the  near-active  month  is  December*    And  for  December, 
January,  and  February,  the  near-active  futures  month  is  usually  March, 
In  some  instances,  January  Biay  be  the  near-active  month  during  late 
November  and  December  but  usually  the  volume  of  trading  is  so  small  in 
January  futures  that  it  is  not  used  as  a  neaa*-active  month. 

61«-        Do  cotton  futures  prices  indicate  local  prices  in  the 
absence  of  information  on  local  values  for  various  qualities  of  cotton? 

A*    Cotton  futures  prices  are  useful  as  indicators  of  fluctua- 
tions in  cotton  prices  but  they  must  be  adjusted  to  specific  qualities  of 
cotton  and  for  given  local  markets  for  use  in  indicating  approximate  local 
market  prices*    The  factor  used  in  making  these  adjustments  is  called  the 
"basis". 

62.-        What  is  meant  by  "basis?" 

A*    "Basis"  usually  refers  to  the  difference  in  points  per 
pound  between  cotton  futures  prices  quoted  on  some  given  cotton  futures 
exchange  and  spot  prices  (prices  for  actual  cotton)  in  some  specified, 
cotton  market.    The  "basis"  is  usually  expressed  in  points  on  or  off  the 
price  quotation  for  the  near-active  futures  month*    Points  mean  htindredths 
of  a  cent— 1  point  equals  5  cents  per  500-pound  bale.    "On"  indicates  that 
the  basis  should  be  added  to  the  futures  price  quotations  and  "off"  in- 
dicates that  it  should  be  subtracted* 

63*-  <^*    What  are  the  chief  sources  of  information  that  should  be 
used  in  determining  the  basis  in  local  markets? 

A.    There  are  three  chief  sources  of  information  available 
for  determining  the  basis  in  local  markets: 

(1)  Transportation  and  other  costs — (insurance,  compression, 
handling,  merchandising  profit,  etc.)  to  ship  cotton  from  local 
markets  to  mill  centers  or  ports* 

(2)  The  basis  in  central  markets  and  in  Other  nearby 
local  markets. 

(3)  Buying  limits  or  offers  of  local  cotton  buyers* 

64*-         Illustrate  the  form  in  which  cotton  futures  prices,  basis, 
and  premiums  and  discounts  for  grside  suid  staple  may  be  set  up  for  prac- 
tical use  of  organized  groups  in  local  markets* 
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A«    The  following  illustration  shows  the  way  in  which  cotton 
futures  prices,  "basis,  and  premiums  and  discounts  for  grade  and  staple 
lengths  may  "be  set  up  for  practical  use  of  organized  groups  in  local 
markets.    The  "basis  for  Middling  15/16  inch  in  this  example  is  30  points 
off  I^ay.    The  other  figures  in  the  tahle  are  premiums  and  discounts  in 
points  on  or  off  the  local  market  price  for  Middling  15/16  inch. 

April  5,  1940 

Oven     lliOO  A,M.    12:00  Noon  Close 

Futures  -prices.  May,  New  York:          10.77       10.81           10.79  10.80 

Local  "basis — Middling  15/16  inch — 30  points  off  l^y  New  "Tork 


^rade  13/16"       7/8"  15/l6W         1"  L-l/16"  l-.l/.l^**  l-l/S"  . 

Points    Points  Points  Points     Points    Points  Points 

Strict  Middling            50  off    15  on       30  on  45  on       65  on     85  on  220  on 

Middling                       75  off    20  off     BASE  15  on       35  on     50  on  160  on 

Strict  Low  Middling    125  off    65  off     50  off  35  off     20  off     5  on       40  on 


65.-  Q,.    Illustrate  the  way  in  which  actual  market  prices  are  com- 
puted, using  the  cotton  futures  prices,  the  "basis,  and  grade  and  staple 
premiums  and  discounts. 

i.    !Che  information  presented  in  the  form  illustrated  in 
section  64  may  "be  used  to  compute  local  prices  as  follows: 

Strict  Middling  1-inch 
Comijuted  at  the  closing  cotton  futures  -price 

Cents 

May  futures  (New  York)  10.80 

Basis  (30  points  off  May)  «30 

Local  market  price  for  Middling  15/16  inch  ("base)  10.50 

Premium  for  Strict  Middling  1-inch— 45  points  on  *45 

Local  market  price  for  Strict  Middling  1-inch  10.95 

Strict  Low  Middling  13/16  inch 
ComT)uted  at  the  noon  cotton  futures  -price 

Cents 

May  futures  (New  York)  10.79 
Basis  (30  points  off  l^ay)  .30 
Local  market  price  of  Middling  15/16"  ("base)  10.49 
Discount  for  Strict  Low  Middling  13/16"— 125  points  off  1.25 
Local  market  price  for  Strict  Low  Middling  13/16"  9.24 
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If  this  is  used,  local  market  prices  may  be  computed  at  aiiy  time  of  the 
day  and  for  any  grade  or  staple  of  cotton  for  which  quotations  appear 
in  the  form  illustrated  in  section  64* 

66.-  ^«    Is  there  another  form  for  presenting  price  information 
that  may  "be  used  in  computing  local  market  prices? 

A*    Another  form  of  presenting  price  information  in  local 
markets  is  as  follows: 

AT)ril  5.  1940 

Open   11:00  A.M.    12:00  Noon  Close 
Futures  -prices.  May,  New  York        10.77     10.81  10«79  10.80 

Local  basis.  Middling  15/16",  30  points  off  May,  New  York. 


 IS/IQ"       7/8"   If  1-1/15"    l-g/g?.'^  1-1/8" 

P^lMs    Points    Points    Ppii^ts    Ppints    Points  Points 

Strict  Middling  80  off    15  off    Even       15  on     35  on     55  on    190  on 

Middling  105  off    50  off    30  off    15  off     5  on     30  on    130  on 

Strict  Low  Middling    155  off    95  off    80  off    65  off    50  off    25  off    10  on 


Presented  in  this  way,  each  price  difference  is  a  basis,  or  the 
difference  between  the  near-month  futures  price  and  local  prices  for 
spot  cotton.    !Ehat  is,  grade  and  staple  premiims  and  discounts  are  ad- 
justed to  the  price  level  in  the  local  market.    In  this  example,  all 
grade  and  staple  differences  (section  64)  are  adjusted  downward  by  sub- 
tracting 30  points. 

67.-        Illustrate  the  way  in  which  the  basis  for  local  market  A 
(not  a  mill  point)  may  be  computed. 

A.    The  prices  and  differences  presented  m  section  66  may 
be  used  to  compute  local  prices  as  follows: 

Strict  Middling  1-inch 

CQTOttt94  at  tbft.  glQSlttg  cotton  futures  pxlgg  ^  . 


May  futures  (New  York)  10 •80 

Basis  for  Strict  Middling  1-inch  (15  points  on)  .15 
Local  market  price  for  Strict  Middling  1-inch  10.95 
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Strict  Low  Middling  13/l6>inch 
ComDuted  at  the  noon  cotton  futures  Drice 

Cents 

May  futures  (New  York)  10.79 
Basis  for  Strict  Low  Middling  13/16"  (155  points  off)  1>55 
Local  market  price  for  Strict  Low  Middling  13/16"  9.24 

68.  -  Q,.    How  can  the  basis  he  determined  in  local  markets? 

A.    The  hasis  for  any  particular  quality  of  cotton  in  a  given 
local  market  is  determined  hy  the  outlets  for  the  cotton  produced  and 
transportation  and  handling  costs  to  those  outlets.    In  localities  where 
local  mill  consumption  equals  or  exceeds  production,  such  as  is  the  ease 
in  southeastern  mill  points,  the  local  price  of  Middling  15/16  inch  is 
frequently  higher  than  prices  for  near-active  futures.    This  may  also  he 
true  when  there  is  a  general  scarcity  of  spot  cotton.    In  such  instances, 
the  hasis  for  Middling  15/16  inch  will  he  a  given  numher  of  points  on  the 
price  of  the  near-active  futures  contracts.    But  in  most  local  markets, 
especially  those  in  the  central  and  western  parts  of  the  cotton  helt,  the 
local  price  of  Middling  15/l6-inch  is  usually  lower  than  the  price  of 
near-month  futiires.    In  these  markets,  the  hasis  for  Middling  15/l6-inch 
will  he  a  given  numher  of  points  off  prices  for  near-month  futures 
contracts. 

69.  -  Q.    Illustrate  the  way  in  which  approximate  costs  of  trans- 
portation, handling,  and  other  items  may  he  figured. 

A.    The  method  of  figuring  costs  of  transportation,  handling, 
and  other  items  may  he  illustrated  as  follows  for  local  market  (a)  from 
which  all  cotton  moves  to  Houston,  Texas: 

Points  -per  -pound 


Freight  from  local  market  (A)  to  Houston  60 

Handling  charges  (loading  and  unloading)  6 

Interest,  Insurance,  exchange,  etc.  6 

Merchandising  profit  (assumed  for  illustration)  15 

Transportation  and  handling  costs  87 


70.-  Q.    Illustrate  the  method  of  figuring  the  hasis  for  local 
market  (a)  (not  a  mill  point). 
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A®    a©  basis  for  local  market  (A)  (not  a  mill  ipolnt)  may 
1)@  Qomgated.  as  follows: 

Cents  -per  BOtind 


Houston  prise  for  Middling  15/16  inch  11«37 
Sransportation  costs  and  other  items  to  get 

cotton  from  market  (A)  to  Houston  «8? 

Local  market  price  for  Middling  15/16  inch  10.50 

May  futures  price  (Hew  York)  10.80 

Local  market  price  for  Middling  15/16  inch  10.50 

Basis  for  Middling  15/16  inch  (May,  New  York)  .30  off 


fhe  hasis  figured  in  this  way  should  he  ceirefully  checked  against 
actual  prices  offered  and  paid  for  cotton  in  market  (a)  and  against 
prices  in  central  and  in  nearhy  local  markets* 

?1*-        How  can  the  hasis  he  figixred  for  mill  points  where  cotton 
does  not  moTe  to  some  central  market  hut  is  hou^t  and  consumed  locally? 

A*    In  mill  points,  costs  for  transportation,  handling,  and 
other  items  for  local  cotton  are  of  little  importance*    The  hasis  in 
these  markets  may  he  figured  from  the  hadis  in  nearhy  local  markets  and 
from  hids  and  offers  in  the  markets  quoted* 

?2*-  C^*    How  can  the  grade  and  staple  price  differences  for  Tarious 
qualities  of  cotton  he  determined  in  local  markets? 

A*    When  quoting  grade  and  staple  price  differences  for 
local  markets,  the  following  information  will  he  of  assistance: 

(1)  Central  market  grade  and  staple  differences 
furnished  by  the  Agricultural  Marketing  Service* 

(2)  <^ade  and  staple  differences  in  nearhy  local 

2&arkets» 

(3)  Offers  to  huy  or  sell  and  actual  prices  paid 
for  Tarious  qualities  of  cotton  in  the  local  market* 

All  of  these  soTirees  of  information  should  he  used  in  computing 
local  market  differences  for  Tarious  grades  and  staple  lengths  because 
no  one  source  necessarily  indicates  the  correct  differences  for  a  giTen 
local  market* 

73. Q*    What  price  quotations  on  grade  and  staple  are  furnished 
by  the  Agricultural  Marketing  Serrice? 
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COTTON  PRICES 

Date 

Patures  Price 


Latest  Close 
130ra  QnQt^tinng  Previous  Da.v 


MARKET 

Quotations  "baaed  on 

d 

'               Sta-Dle  Lengths  in  Inches 

Grade                           «  ' 

1  1 

1            1            S            t  1 

1  1 

i  t 

t        t        t         1  t 

1  1 

«  1 

1           !           1           3  S 

!  S 

I  i 

f          J          1           ?  i 

;  t 

t  1 

S            1             1            t  t 

1  t 

1  1 

i         1         1         1  t 

1  1 

t  1 

1         1         1         1  g 

S  1 

1  1 

1         1         1         1  1 

MARKET 


staple  Lengths  in  Inches 


Figure  8«-An  illustration  of  a  "bulletin  "board  suggested  for  use  in 
organized  groups* 


Board  specification  -  3*3"  x  3*2" 
(Scale  of  example  -  2"  •  lO 
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A«    Price  quotations  for  grade  and  staple  differences  in 
central  markets  will  "be  furnished  daily  from  branch  offices  of  the  Agri- 
cultural Marketing  Service.    Forms  of  these  difference  sheets  are  illus- 
trated hy  quotations  for  the  Memphis  and  Dallas  markets  shown  in  tables 
2  and  3, 


Central  market  price  quotations  for  grade  and  staple  differences 
are  released  from  branoh  offices  as  follows: 


From  Atlanta.  Georgia 
Norfolk,  Virginia 
Savannah y  Georgia 
Augusta,  Georgia 
Montgomery,  Alabama 


From  Memphis.  Tennessee 
Memphi  s ,  Tenne s see 
Little  Bock,  Arkansas 
Hew  Orleans,  Louisiana 


Paling.  g?9;»g 

Dallas,  Texa.9 
Houston,  Texas 
Galveston,  Texas 


Price  differences  for  cotton  grown  in  the  irrigated  districts  of 
Texas,  Hew  Mexico,  and  Arizona  will  be  issued  daily  from  El  Paso,  Texas. 
Differences  for  cotton  grown  in  California  will  be  released  from  Bakers- 
field,  California. 

74.'-*  Q.    Should  central  market  price  differences  be  posted  in 
local  markets? 


A.    Price  differences  for  central  markets  should  be  posted 
so  that  members  of  the  group  may  see  them  daily.    In  local  markets  where 
iJLJng  iBogragtioal  to  quote  loogl  prices,  these  central  mfurkpt  pricfl 
djfferenges  mfly  be  the  only  inforaaation  aYallable  to  groiap  members  for 
various  grades  and  staples.    Therefore,  it  is  essentigLl  that  differences 
for  central  markets  be  T)roiin)tly  -posted. 

75.-        What  are  the  duties  and  responsibilities  of  group  repre- 
sentatives in  quoting  and  posting  the  local  basis  and  grade  and  staple 
differences  along  with  cotton  futures  prices? 

A.    The  group  representative  is  responsible  for  working  out 
a  method  for  determining  and  quoting  the  basis  and  differences  in  each 
local  market.    The  group  representative  is  also  responsible  for  making 
this  information,  along  with  cotton  futures  price  quotations,  available 
to  members.    In  most  cases,  this  can  probably  best  be  done  by  posting 
quotations  in  some  public  place.    It  is  essential  that  all  -price  inform^ 
ation  be  keT>t  u-p-to-date.    IHitures  prices  should  be  posted  as  they  are 
received  during  the  day.    Central  market  price  differences  and  other 
market  information  furnished  by  the  Agricultural  Marketing  Service  should 
be  posted  as  it  is  received.    Necessary  changes  should  be  made  from  time 
to  time  in  local  price  differences  and  basis. 


A  bulletin  board  stiitable  for  this  purpose  is  illustrated  in 
figure  8. 
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TABLE  2.- 

UNITED  STATES  DEPAETMENT  OP  AfflaiCULTUES 
AGRICULTDBAL  MAEOTIKG  SERVICE 
BOX  363 
MMPHIS,  TEM. 

December  16thj  1939 

COTTOK  PEICE  Q,UOTATIONS  FOR  THEEE  DESia]3ATED  MABKETS 
POE  USE  IN_.PgSTIKG_BULLETII  BOAiffi 

Po3 lowing  are  cotton  price  quotations  for  three  designated  markets  based 
on  information  reported  to  Agricultural  Marketing  Service  for  qualities  equal  to 
official  grade  and  staple  standards.    For  spot  prices  in  cents  per  pound  add  points 
los"_tii  axL^  ^btxaat_piiiflt^  lo^fl  i!riim_fiitur£s_j>i:i5e_ijidicfitjadj.  .  ^  „  .  . 

mgEIS.  TEM,  Basis  Mid*  lists,  flat,  in  whse.,  based  March  New  York  ®  10. 96^^ 

WHITE      15/16"    21/32"       1"       l-l/g2«»    l-l/l6«    l-S/23"    1-1/6"    1-5/7,2^  I-g/lS" 
O.Mid.       15  on     20  on     25  on     35  on       50  on       70  on     215  on    320  on     410  on 
S.Mid.         5  on     10  on     15  on     25  on       40  on       60  on     120  on    295  on     385  on 

MIDDLING    20off     15of f     lOoff     Even        10  on       30  on     140  on    245  on     335  on 

S.L.Mid.  TOoff  65off  60off  45off  35off  20off  50  on  100  on  130  on 

L.Mid.  155off  155off  155off  155off  145off  ISOoff  80off  45off  40off 

S.G^Ord^  240off  240off  240off  240off  240off  235off  195off  ISOoff  155off 

G.Ord,  290off  290off  290off  290off  290off  285off  250off  225cff  220off 

SPOTTED 

ffi^ide         lOoff       5off     Even       10  on  20  on       40  on     125  on    215  on     270  on 

S.Mid.       20off     15off    lOoff         Even  10  on       30  on     120  on    205  on     260  on 

MIDDLING    70off     65off    60off       50off  40off       20off       35  on     80  on     110  on 
i55olf_1^5^fI  155o|f_.  -l^S^fl  _  zPW^'^i:  =  =S^°I^=  =^i®i^=  =  : 

LITTLE  ROOK.  ABK  Basis  Mid*  lists,  flat,  in  whse.,  based  March  New  York  ®  10*96^ 

mm         7/8"      29/32"    15/16"    3l/32t>        1«        1-3. /S2"     I-l/lS"    1-2/52"  1-1/8" 

GoMid.        lOoff       5off       5  on     15  on     30  on     40  on       55  on     

S.Mid,        25off     lOoff       5off       5  on     20  on     30  on       45  on     

MIDDLING    50off     40off     30off      20off     lOoff       Even       15  on     ■ 

S.L.Mid.  lOOoff  90off  80off  TOoff  60off  50off  35off     

L.Mid.  laOoff  170off  leOoff  150off  140off  ISOoff  115off  

S.G.Ord.  250off  245off  245off  245off  240off  240off  240off   — 

G.Ord.  SOOoff  295off  295off  295off  290off  290off  290off   

SPOTTED 

G.Mid.       40off     30off     20off     lOoff    Even         10  o^       20  on     

S.Mid.        55off     45off     35off      20off     15off       5off         5  on   

MIDDLING  105off     90off     80off      70off      70off      70off  55off     

S.l.^ii._.lB5£fl  --125£fl  _l£5£fl  -l^E^fi  ~^5£fl  -.l^S^fA  _  I55off_  _  . 

Note:  This  is  only  part  of  a  sajnple  difference  sheet. 
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rnifW  BTJkTSSS  DEPAEMOT  OP  A®ICUL!I!UHI1      500  Federal  Bldg.,  Dallas^  Texas 
A(mCULTUHAL  mMMlM  SmilGM  December  16,  1939 

BASS  PBIOS!  m>  DIPFEBMOSS  AS  ESPOHfED  TO  THE  U.S.D.A,  FOE  MABOiTS  D'ESlOrMTW 
BSLOW,    BASIS  MIUDLINa  LISTS,  FLAT  IN  WAESHOUSSS.    IF  QUOTATIONS  AT  POETS  ABE 
VSm  FEEISaT  AND  OTHM  HAmilG  CHAHG-ES  SHOULD  BE  DEDUCTED  IN  AEEIVING  AT  LOCAL 
PHIGES. 

DALLAS  «.  Mid^ing  15/16  baats  today  is  23  points  off  March  (Old)  N>Y>  futures. 

  Staple 

i.yifi"         7/8"    1"     l~3./2?."  1-1/16" 

WHITE 


Good  Middling 

45 

off 

15 

on 

35 

on 

55 

on 

65 

on 

75 

on 

Strict  Middling 

55 

off 

5 

on 

25 

on 

45 

on 

55 

on 

65 

on 

MIDDLING 

80 

off 

20 

off 

10. 

►  73 

20 

on 

30 

on 

40 

on 

Strict  Low  Middling 

125 

off 

65 

off 

46 

off 

25 

off 

15 

off 

5 

off 

Low  Middling 

205 

off 

145 

off 

125 

off 

105 

off 

95 

off 

95 

off 

Strict  Good  Ordinary 

280 

off 

220 

off 

200 

off 

180 

off 

180 

off 

180 

off 

Good  Ordinary 

355 

off 

295 

off 

275 

off 

255 

off 

255 

off 

255 

off 

SPOTTED 

Good  Middling 

75 

off 

25 

off 

5 

on 

25 

on 

35 

on 

45 

on 

Strict  Middling 

95 

off 

45 

off 

15 

off 

5 

on 

15 

on 

25 

on 

Middling 

155 

off 

95 

off 

75 

off 

55 

off 

45 

off 

45 

off 

^triQt  Lov  Middling 

160 

off 

140 

Off 

125 

Off 

12§ 

Off 

LUBBOCK.  TSUSl  Middling  15/16  baaia  today  ie  70  points  off  March  ( Old) N.Y> futures. 

 Staple  

 &HADE  Ig/16«  7/8«  15/l6«  1^      1^1/32"  l-l/l6» 

WHITE 

Strict  Middling  40  off  Even        20  on       40  on     50  on     60  on 


MIDDLING  60  off        20  off       10.26       ^  on     30  on     40  on 

Strict  Low  Middling           95  off        55  off       35  off     15  off     5  off     5  on 
s;P0TTlD^ COTTON      giAoteg,  at  ft'bQut  50  poiptg  ^eXov  ^Mte  Oottoaa   —.^  

OmHOia  CITt  ^  Middling  15/16  baala  today  la  45  points  off  March(01d)N.Y.ffttT3rfefl^ 

  Staple  — — _^ 

OEADE   13/16"         7/8«         15/16"  _!«  l-l/22«  I-l/lS".. 

WHITE 

strict  Middling  35  off  Even        15  on       45  on     55  on     65  on 

MIDDLING  55  off         20  off       10.51       15  on     25  on     35  on 

Strict  Low  Middling  85  off        45  off       40  off     25  off    20  off    15  off 

spoTm_coTTON  is  gnoteO.  at  al?Qn1?  ffg  pointa  3?eXow  Wbite  gotten.  


Notes  This  is  only  part  of  a  sample  difference  sheet. 


76«-        To  what  extent  can  field  representatives  of  the  Agricul- 
tural Marketing  Service  assist  in  quoting  local  market  prices? 

A*    Since  it  is  not  feasible  for  field  representatives  to  call 
on  local  markets  more  than  once  or  twice  a  month,  it  is  inrpossihle  for  the 
Agricultural  Marketing  Service  to  take  responsi'bility  for  quoting  local 
market  prices.    Assistance  hy  field  representatives  will  ordinarily  "be 
along  the  following  lines; 

(1)  To  explain  the  use  of  the  market  news  service  furnished 
"by  the  Agricultural  Marketing  Service  to  organized  groups* 

(2)  To  make  sure  that  group  leaders  receive  all  available 
price  quotations  and  other  market  information* 

(3)  To  furnish  group  representatives  with  general  market 
information  from  nearhy  local  markets. 

(4)  To  explain  the  service  to  local  cotton  "buyers  and 
encourage  cooperation  "between  buyers  and  organized  groups. 

77.  -  ^.    How  can  members  of  organized  groups  assist  in  quoting 
local  market  prices? 

A.    Members  should  cooperate  with  group  representatives  in 
quoting  local  market  pri-jes  by  furnishing  complete  information  on  offers 
and  prices  received  by  them  for  various  qualities  of  cotton.    This  coop- 
eration is  essential  to  quoting  accurate  local  -prices.    This  can  best  be 
done  by  regular  contacts  between  group  members  and  representatives,  and 
by  the  exchange  of  information. 

78.  -  Ci.    If  prices  in  local  markets  are  out  of  line  with  those 
indicated  by  central  market  prices  and  prices  in  nearby  local  markets, 
what  steps  should  group  representatives  take  to  correct  this  situation? 

A.    G-roup  representatives  should  call  to  the  attention  of  local 
cotton  buyers  discrepancies  between  local  market  prices  and  those  in 
central  markets  or  nearby  local  markets.    Before  taking  steps  to  correct 
apparently  inaccurate  quotations,  however,  em  earnest  effort  should  be 
made  to  find  some  legitimate  reason  for  differences.    But  if  discrepancies 
cannot  be  explained  or  corrected,  the  group  should  consider  making  arrsinge- 
ments  for  bringing  additional  buyers  into  the  market  or  for  members  to  sell 
cotton  in  other  markets. 
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Commodity  Credit  Conaoratloa  Loans 

79 •«  Q»    Is  the  classificatioa  shown  on  Form  1  cards  acceptahle 
for  use  in  obtaining  a  loan  from  the  Commodity  Credit  Corporation! 

A*    Form  1  cards  Kfill  no  doubt  "be  acceptaMe  if  Commodity 
Credit  Corporation  loans  are  arailahle  in  19^®    This  will  save  farmers 
the  classing  fee  for  loan  purposes* 

MM^eUM-OfJtoMrsljCo^^ 

80 •«  Q,»    What  are  some  methods  that  mi^t  he  used  hy  organized 
groups  for  using  cotton  classification  and  market  news  in  marketing 
their  cottont 

A«    In  the  absence  of  special  arrangements  for  general  accept- 
ance of  the  classification  on  Form  1  cards  hy  hijyers  from  individuals  or 
from  the  group  as  a  \dioles         classification  of  their  cotton  and  the 
market  news  can  prohahly  he  used  to  the  hest  advantage  hy  the  members 
for  their  own  information  in  selling  their  cotton.    But  in  considering 
the  use  of  quality  information  in  selling,  one  of  the  first  decisions  to 
be  made  by  an  organized  group  is  whether  to  sell  as  individuals  or  as  a 
group* 

81.-  Q,»    What  are  some  of  the  possibilities  of  having  classifica- 
tion Form  1  cards  accepted  from  the  individual  farmers  by  cotton  bisyerst 

A»    If  the  members  wish  to  sell  their  cotton  as  individuals 
on  the  basis  of  classification  on  Form  1  cards ^  it  is  important  that  they 
obtain  the  cooperation  of  cotton  buyers*    Hepresentatives  of  cotton  mer- 
chants, representatives  of  cooperative  marketing  associations,,  or  various 
types  of  cotton  buyers,  should  be  encouraged  to  accept  the  classification 
evidenced  by  Form  1  cards*    The  possibility  of  arranging  for  buyers  or 
marketing  associations  to  permit  drafts  to  be  drawn  throu^  a  local  bank 
on  the  basis  of  the  grade  and  staple  shown  on  the  Form  1  card  might  well 
be  investigated. 

82«-        What  are  some  of  the  possibilities  of  members  selling 
their  cotton  as  a  group? 

A»    Some  groups  having  a  substantial  volume  of  cotton  may 
wish  to  sell  as  a  unit  rather  than  individually.    In  such  instances  the 
comnronity  organization  may  be  able  to  assume  this  function.    By  pooling 
the  cotton  of  the  entire  membership  of  the  group,  or  groups,  fairly  large 
lots  could  be  offered  for  sale  from  time  to  time  throughout  the  season. 
Such  sales  could  be  made  by  public  auction  or  by  calling  for  sealed  bids 
on  specified  and  advertised  lots.    This  method  of  selling  may  be  adapted 


37 


either  to  the  sale  of  the  entire  lot  of  cotton  or  "by  lots  of  even  running 
grades  and  staples  assemhled  in  accordance  with  the  classification  of  the 
hales* 

It  is  iuiportant  in  connection  with  this  method  of  selling  to  give 
as  mich  publicity  as  possible  to  the  date  and  time  of  each  sale  so  as 
to  attract  all  available  prospective  purchasers.    VTith  proper  planning 
and  management,  such  group  sales  provide  an  opportunity  to  oh  tain  current 
market  values  for  the  various  qualities  of  cotton* 

Other  methods  of  selling  may  he  devised  to  meet  the  situation  pre- 
vailing in  any  given  community*    Some  groups  may  find  it  advantageous 
to  arrange  for  the  serTice  of  an  experienced  and  reliable  representative 
to  act  as  agent  or  broker  for  the  group  amd  arrange  for  the  sale  of 
pooled  lots  for  a  stipulated  fee  or  commission*    G-roups  located  vrithin 
convenient  diststnces  of  cotton  mills  may  he  able  to  make  arrangements 
with  such  laills  to  accept  a  portion  of  the  group's  cotton  on  the  hasis 
of  the  classification  shown  on  Form  1  cards* 

General  Information  on  the  Cotton  Situation 

83*<-  Q«  Is  it  necessary  for  group  representatives  and  members 
of  organized  groups  to  keep  themselves  informed  on  the  general  cotton 
situation? 

A*    Group  representatives  should  keep  ahreast  of  conditions 
relating  to  cotton  marketing  and  the  cotton  sitiiation  both  at  home  and 
abroad*    !niis  could  be  made  a  full-time  job  auad  each  local  representative 
must  use  his  own  judgment  on  how  much  time  to  spend  in  keeping  himself 
informed  and  up-to-date  on  the  general  cotton  situation*    Many  members 
of  organized  groups  will  also  want  to  keep  up-to-date  on  general  cotton- 
marketing  information*    These  members  will  have  ample  opportunity  to  do 
this  at  no  cost  to  themselves  except  the  time  required  to  read,  listen, 
and  absorb  information.    Information  is  furnished,  upon  request,  free  of 
charge,  by  the  Agricultural  Marketing  Service  and  by  other  branches  of 
the  Department  of  Agriculture*    In  addition,  there  are  other  public  and 
governmental  agencies  and  many  private  concerns  that  publish  reliable 
information  on  cotton  prices  and  market  conditions* 

84.-  Q*    What  general  cotton  marketing  information  is  available! 

A.    Information  on  the  general  cotton  situation  is  condensed 
and  summarized  by  the  Agricultural  Marketing  Service  and  by  various 
other  Governmental  agencies  and  released  as  follows: 


(l)  Dally  for  broadcasting  by  radio  stations  throug^iout 
the  cot  ton- growing  states* 
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(B)  Weekly  as  market  revievs*    A  general  review  of  the  cotton 
market  and  certain  regional  market  information  is  released  on 
Saturday  of  each  week  from  the  various  hranh  offices  of  the  Agri- 
cultural Marketing  Service* 

(3)  Monthly  through  a  publication  entitled  "The  Cotton 
situation"  released  hy  the  Bureau  of  Agricultural  Economics. 

(4)  Annually  in  the  Cotton  Outlook,  prepared  by  the  United 
States  Department  of  Agriculture* 

85*-        How  can  this  information  he  ohtainedT 

A*    The  ptiblications  mentioned  in  Section  84  may  he  ohtained 
free  of  charge  hy  writing  the 

n«  S.  Department  of  Agriculture 
AgricultursuL  Marketing  Service 
Division  of  Cotton  Marketing 

at  any  of  the  following  cities:    Atlanta,  Georgia 

Dallas,  Texas 
Austin,  Texas 
in  Paso,  Texas 
Memphis,  Tennessee 
Washington,  D*  C* 

"Smlth-Doxey  Act"  and  Regulations 

86*-  Q«    What  is  the  langaage  of  the  so-called  "Smith-Doxey  ActT" 

A*    The  Smithr-Doxey  Act  (7  U.S.C,  473a-473c)  reads  as  follows: 

"(Puhlic  -  Ho.  28  -  75th  Congress) 
(Chapter  75  -  1st  Session) 
(S.  1500) 

AH  ACT 

Authorizing  the  Secretary  of  Agriculture  to  provide  for  the  classification 
of  cotton,  to  furnish  information  on  market  supply,  demand,  location, 
condition,  and  market  prices  for  cotton,  and  for  other  purposes* 

Be  it  enacted  hv  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled.  OThat  the  Act  entitled  "An  Act 
authorizing  the  Secretary  of  Agriculture  to  collect  and  publish  statis- 
tics of  the  grade  and  staple  length  of  cotton",  approved  March  3,  1927, 
is  amended  hy  inserting  between  sections  3  and  4  thereof  the  following 
new  sections: 
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"See.  3a»    The  Secretar7  of  i^i culture,  upon  request  In  writing 
from  axiy  group  of  producers  organized  to  promote  the  improvement  of 
cotton  who  compl7  with  such  regulations  as  he  maj  prescrihe,  is  auth- 
orized and  directed  to  determine  and  to  make  promptly  availaMe  to  such 
producers,  the  classification,  in  accordance  with  the  official  cotton 
standards  of  the  United  States,  of  any  cotton  produced  hy  them*  lEhe 
Secretary  of  Agricidture  is  further  authorized  to  pay  the  transportation 
charges  and  to  furnish  tags  and  containers  for  the  samples  of  cotton 
submitted  for  classification  under  this  section,  and  all  samples  of 
cotton  so  classified  shall  hecome  the  property  of  the  Government,  and 
the  proceeds  of  any  sales  thereof  after  classification  shall  "be  covered 
into  the  Treasury  of  the  United  States  as  miscellaneous  receipts* 

"Sec*  Sh*    The  Secretary  of  Agriculture  is  also  authorized  and 
directed  to  collect,  authenticate,  publish,  and  distribute,  by  tele- 
graph, radio,  mail,  or  otherwise,  timely  information  on  the  market 
supply,  demand,  location,  condition,  and  market  prices  for  cotton,  ctnd 
to  cause  to  be  prepared  regularly  and  distributed  for  posting  at  gins, 
in  post  offices,  or  in  other  public  or  conspicuous  places  in  cotton- 
growing  communities,  information  on  prices  for  the  various  grades  and 
staple  lengths  of  cotton* 

"Sec*  3c*    The  Secretary  of  Agriculture  is  further  authorized  to 
make  such  rules  and  regulations  as  he  may  deem  necessary  to  effectuate 
the  purposes  of  this  Act*" 

Approved,  April  13,  1937*" 

87*-  (^*    What  are  the  regulations  of  the  Secretary  of  AgriCTilture 
issued  in  accordance  with  the  terms  of  the  "Smith-Doxey  Act?" 

A*  "Hegulations  of  the  Secretary  of  Agriculture  Governing 
Cotton  Classification  and  Market  Hews  Services  for  Organized  Groups  of 
Producers  Under  the  Act  of  April  13,  1937.* 

By  virtue  of  authority  vested  in  the  Secretary  of  Agriculture  by 
the  provisions  of  the  Act  of  April  13,  1937  (Public  No*  28,  75th  Congress) , 
authorizing  the  Secretary  of  Agriculture  to  provide  for  the  classification 
of  cotton,  to  furnish  information  on  market  supply,  demand,  location, 
condition,  and  market  prices  for  cotton,  and  for  other  purposes,  I,  H*  A. 
Wallace,  Secretary  of  Agriculture,  do  prescribe,  publish,  and  give  public 
notice  of  the  following  regulations  to  be  in  force  and  effect  on  and  after 
this  date  and  until  amended  or  superseded  by  regulations  hereafter  made 
by  the  Secretary  of  Agriculture* 


♦  As  amended  to  March  1940 
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REGfULA-TIOK  1.— ADMISnSmTIOH 

Seetion  !•    fhe  Chief  of  the  Agricultural  Marketing  Service  is 
charged  with  the  supervision  on  "behalf  of  the  Secretary  of  Agriculture 
of  the  performance  of  all  duties  arising  in  the  adiainist ration  of  the 
Act  and  these  regulations* 

Sec»  2*    Hegional  offices* — Regional  field  offices  shall  he  main- 
tained at  points  designated  "by  the  Chief  of  the  Service* 

Sec*  3*    Field  classing  offices* — The  Chief  of  the  Service  may 
from  time  to  time  authorize  the  estahlishment  of  field  cotton  classing 
offices  at  other  points* 

EEGUXATIOET  2.~-CLASSIFIGA!DI0N  AUD  mSKET  KEWS  SERVICIIS 

Section  1*    Classification  of  samples*— !ghe  Chief  of  the  Service 
or  his  authorized  representatives,  upon  request  in  writing  from  any  group 
of  producers  organized  to  promote  the  improvement  of  cotton  who  coEiply 
with  these  regulations,  shall  as  hereinafter  provided,  furnish  to  such 
producers  without  charge  the  classification  in  accordance  with  the  offi- 
cial cotton  standards  of  the  United  States  of  samples  representing  cotton 
produced  "by  them*    It  appearing  that  funds  appropriated  for  the  admin- 
istration of  the  Act  may  at  times  he  insufficient  to  provide  for  the 
classification  of  all  of  the  cotton  grown  hy  members  of  such  groups,  the 
Chief  of  the  Service  isay  when  necessary  direct  that  only  samples  repre- 
senting that  portion  of  memhers'  cotton  produced  from  seed  of  an  adopted 
variety,  or  from  seed  replanted  on  land  first  planted  during  any  growing 
season  to  seed  of  such  adopted  variety,  shall  he  eligible  for  classifica- 
tion under  these  regulations;  and  in  any  event  such  classification  may 
he  limited  to  samples  representing  cotton  produced  hy  members  whose 
cotton  acreage  for  any  growing  season  is  first  planted  in  whole  or  in 
part  to  seed  of  an  adopted  variety. 

Sec*  2*    Market  News* — The  Chief  of  the  Service  shall  cause  to  be 
distributed  to  groups  of  producers  organized  to  promote  the  improvement 
of  cotton  who  comply  with  these  regulations,  and  to  others  on  request, 
for  posting  at  gins,  in  post  offices,  or  other  public  or  conspicuous 
places  in  cotton  growing  communities,  timely  information  on  prices  for 
various  grades  and  staple  lengths  of  cotton* 

EE(JULATIOir  3*— ORGAITIZED  GEOTJPS 

Section  1.    Groups  of  producers  organized  to  promote  the  improve- 
ment of  cotton  may  be  recognized  as  such  within  the  meaning  of  the  Act  if 
they  meet  the  following  requirements: 


(a)  Such  an  organizatioi;  may  "be  an  \mincorp orated  association 
or  it  may  be  incorporated* 

("b)  The  cotton  fields  of  members  of  an  organized  group  shall  "be 
located  vdthin  the  area  generally  recognized  by  the  group  as  its  com- 
munity and  any  fields  of  members  in  which  planting  seed  of  the  adopted 
variety  and  strain  is  produced  shall  be  so  located  as  to  prevent  or  mini- 
mize cross  pollination  with  other  varieties  or  strains*    The  seed  planted 
pursuant  to  the  crop  improvement  program  of  any  group  shall  be  of  such 
variety  and  seed  stock  of  proven  merit  as  shall  have  been  agreed  upon 
by  the  group,  and  the  cotton  produced  shall  be  ginned  in  such  a  manner 
as  to  prevent  the  mixing  of  the  seed  or  lint  of  an  adopted  variety  v:ith 
the  seed  or  lint  of  other  varieties  or  strains.    Provision  shall  be 
made  by  the  group  for  the  procurement,  production  and  economical  dis- 
tribution of  approved  planting  seed  of  the  adopted  variety  and  strain 
for  use  by  members  of  the  group* 

(c)  E3,ch  organized  group  shall  assume  responsibility  for  obtaining, 
identifying,  and  shipping  samples  to  be  classified  and  for  posting  market 
information  furnished  to  it  in  accordance  with  these  regulations;  shall 
see  that  samples  are  drawn,  handled,  and  shipped  in  accordance  with  in- 
structions furnished  from  time  to  time  by  representatives  of  the  Service; 
aJid  shall  designate  a  responsible  representative  and  an  alternate  repre- 
sentative to  act  for  members  of  the  group  in  matters  pertaining  to  com- 
pliance with  these  regulations.    Such  representative  or  alternate  repre- 
sentative need  not  be  a  producer  or  a  member  of  the  group. 

EEGULATIOH  4.— SAlvfPLIKG  AKD  CLASS IPICATIOU 

Section  1*    A  sample  of  aiTproximately  six  ounces  in  weight  repre- 
sentative of  both  sides  of  each  sqtiare  bale  of  cotton  ginned  for  a  member 
of  an  organized  group  will  be  submitted  for  classification.    For  each 
round  bale  a  representative  sample  of  approximately  three  ounces  will  be 
submitted. 

Sec.  2.    Each  lot  of  samples  submitted  for  classification  shall 
be  enclosed  in  packages  or  bags  which  shall  be  labeled  or  marked  so  as 
to  show  the  name  and  address  of  the  representative  or  sampling  agency 
of  the  organized  group.    Each  sample  shall  contain  a  tag  bearing  the 
identification  of  the  bale  from  which  it  was  drawn  and  the  name  and 
address  of  the  producer  of  such  bale. 

Sec.  3.    Costs  incident  to  sampling,  tagging,  and  identification 
of  samples  and  transporting  samples  to  points  of  shipment  shall  be  without 
expense  to  the  Government  except  that  tags  and  containers  for  the  shipment 
of  samples  may  be  furnished  and  transportation  charges  paid  by  the  Service. 
The  samples  shall  become  the  property  of  the  Government. 
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Sec*  4*    Samples  submitted  as  herein  provided  shall  "be  classified 
"by  representatives  of  the  Service  and  a  statement  showing  the  grade  and 
staple  length  of  each  sample  according  to  the  official  cotton  standards 
of  the  United  States  will  be  nailed  to  the  producer  whose  name  appears 
on  the  tag  accompanying  the  sample. 

Sec.  5.    The  representative  or  alternative  representative  of  a 
group  may  be  designated  by  the  group  to  receive  classification  data  for 
its  members* 

REGULATION  5 •—APPLICATIONS 

Section  !•    Applications  shall  he  made  on  forms  furnished  or 
approved  by  the  Service* 

Sec*  2*    Bach  such  application  shall  include  (a)  the  date;  (h) 
the  name  and  location  of  the  organized  group;  (c)  the  name,  address, 
and  acreage  of  each  member  of  the  group  and  the  adopted  variety  of  cotton 
to  be  grown  hy  him;  (d)  a  statement  that  the  variety  and  strain  adopted 
hy  the  group  has  heen  agreed  upon  by  a  majority  of  the  members;  (e)  a 
statement  that  the  group  is  organized  for  the  purpose  of  promoting  the 
improvement  of  cotton;  ^f)  copies  of  the  organization  papers  of  the 
groiip,  such  as  articles  of  association  and  by-laws,  and  copies  of 
ginners'  agreements,  and  other  documents  relating  to  cotton  improvement 
by  memhers  of  the  group;  (g)  the  name,  title,  and  post  office  address 
of  the  representative  and  the  alternative  representative  designated  to 
act  for  the  group;  (h)  the  estimated  total  number  of  acres  of  cotton 
of  an  adopted  variety  to  "be  grown  during  the  year;  (i)  the  arrangements 
that  have  been  made  for  posting  market  information;  (j)  the  arrangements 
for  procuring  and  distributing  planting  seed;  (k)  other  information  that 
may  he  required  by  the  Service;  (l)  a  statement  that  the  group  agrees 
to  comply  with  the  Act  and  these  regulations;  and  (m)  the  signature  of 
an  authorized  official  or  leader  of  the  group*    It  shall  he  further  re- 
quired that  a  statement  he  furnished  from  the  cooperating  state  extension 
service  or  other  state  agency  cooperating  with  the  Bureau  of  Plant  In- 
dustry of  the  United  States  Department  of  Agriculture,  aJid  suhject  to 
approval  by  representatives  of  that  Bureau,  or  from  a  committee  appointed 
hy  the  Chief  of  the  Agricultural  Marketing  Service  for  the  purpose,  that 
the  group  is  organized  for  promoting  the  improvement  of  cotton;  that  all 
memhers'  fields  on  which  seed  stocks  are  to  be  produced  are  so  located 
as  to  prevent  or  minimize  cross  pollination;  that  the  varieties  of  cotton 
and  seed  stocks  are  approved  by  such  cooperating  state  agency  or  committee; 
that  arrangements  have  been  made  for  ginning  the  cotton  in  a  manner  which 
will  prevent  or  minimise  damage  to  the  fiber  and  prevent  the  mixing  of 
the  seed  or  lint  of  one  variety  or  strain  with  seed  or  lint  of  other 
varieties  or  strains;  and  that  satisfactory  arrangements  have  heen  made 
for  procuring  and/or  distributing  planting  seed* 


Sec.  3*    Application  shall  "be  filed  with  an  authorized  represen- 
tative of  the  Agricultural  Marketing  Service  or  mailed  to  such  repre- 
sentative within  a  period  of  time  to  "be  anno\mced  "by  that  Service  for 
the  receipt  of  applications  for  services  during  the  year  to  which  such 
application  relates*    To  receive  consideration,  any  such  application 
submitted  hy  mall  shall  have  heen  postmarked  before  midnight  of  the  last 
day  of  such  announced  period. 

Sec*  4.    Applications  may  "be  rejected  for  non-compliance  with 
the  act  or  these  regulations,  or  when  funds  or  facilities  are  not  avail- 
able to  provide  the  services  reo;aested« 

Sec.  5.    Proof  of  authority  of  any  person  to  make  application  on 
behalf  of  bjl  organized  group  may  be  required. 

Sec.  6,    An  organized  group  may  withdraw  its  application  at  any 

time. 

Sec.  7.'  Applications  shall  be  subject  to  renewal  from  year  to 
year  in  accordance  with  a  procedure  to  be  prescribed  by  the  Chief  of 
the  Service  or  his  representatives. 

Sec.  8.    Any  expense  involved  in  the  preparation  and  filing  of 
applications  and  requests  for  renewsil  shall  be  paid  by  the  applicants. 

EEGULATION  6.— LIMIIATION  OP  SERTICES 

Section  1.    The  Chief  of  the  Service  or  his  authorized  represent- 
atives may  suspend,  terminate,  or  withhold  cotton  classing  and  market  news 
services  to  any  organized  group  upon  its  request  or  upon  its  failure  to 
comply  with  the  Act  or  these  regulations,  or  when  funds  or  facilities 
are  insufficient  to  provide  or  continue  such  services* 

In  testimony  whereof  I  have  hereunto  set  ray  hand  and  caused  the 
official  seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  City 
of  Washington,  this  7th  day  of  June  1938. 

H.  A.  WALLACI!, 

Secretary." 


